2XWGRRUG6SRUWYV )DF
'DYHUOH\ %RURXJK &RWXHQFQB\ 2SHQ 6SDFH 6SRUW DQG 5HFL

e %URDGZDWHU 3DUN *RGDOPLQJ
e )DUQKDP 3DUN



'QGRRU B6SRUWV )D

‘-DYHUOH\ %RURXJK &RXQFLO _ :DYHUOH\2SHQG6SDFH
6WXG\



,QGRRU 6SRUWYV )DFL
'DYHUOH\ %RURXJK &RWXHQFQB\ 2SHQ 6SDFH 6SRUW DQG 5HFL

'"HILQLWLRQ

,QGRRU VSRUW DQG UHFUHDWLRQ IDFLOLWLHV LQFOXGH EXI
RIFRPPXQLW\XVH LQFOXGLQJUHFUHDWLRQDQGFRPPXQLW\ |
DQG KHDWK DQG ILWQHVV FOXEV

%DFENJURXQG

$OWKRXJK WKHUH LV S
JXLGDQFH RQ WKH GHVLJQ RENLQGRR RUW YV
IDFLOLWLHV WKHUH LV OHVM XLGDQ TXDQWLW\

TXDOLW\DQG DFFHVVLELOLW ”'SDUVHJﬁﬂyDUO\
LQ UHODWLRQ WR D 33* §

ORFDODXWKRULW\RZQHG D
EDVHG LQ WKH PDLQ WRZQ
FKDQJLQJ ZLWKLQ WKH LQ
LQFUHDVLQJ QXPEHU RI (&
SDUWLFXODUO\IRFXVLQJRQKHDO G | H
QXPEHU RI WKHVH DOVR FRQWD%LgJV(X%BPP%%%% BN HLvxun
SRROV VTXDVKDQG WHQQLV FRXUWV ,Q PRUHUXUDO DUHDV
D YDOXDEOH UHVRXUFH WR FRPPXQLWLHY ZLWK DEWLYLWLHYV
\RJDDQG EDGPLQWRQ *RRGDYDLODELOLW\RILQGRRU VSRUW\
PDQ\RIWKH *RYHUQPHQW DQG 6SRUW (QJODQG V REMHFWLY
VSRUWLQJDFWLYLWLHY DQG HQVXULQJWKDW %ULWLVK WHDP"
WKH WRS SDUWLFXODUO\LQ PRUH SRSXODU VSRUWYV

7KH :DYHUOH\ &XOWXUDO 6WUDWHJ\ + FRQWDLQV V
VSRUWDQG OHLVXUH

&RQVXOWDWLRQ 5HVXOWYV
7KH*HQHUDO 6 XUYH\

7KH UHVXOWY RI WKH JHQHUDO VXUYH\ VKRZ WKDW R
LQGRRUVSRUWYV IDFLOLWLHVY WR EH YHU\LPSRUWDQW RU

ORUHRIWKHUHVSRQGHQWV LQ :DYHUOH\XVHWKHUDQJH RI
7KLVPD\EHUHIOHFWHG LQ WKHDJHUDQJH RIWKHUHVSRQGH
XVHRILQGRRU IDFLOLWLHY ZDV DV IROORZV

'DLO\

"HHNO\
ORQWKO\
2FFDVLRQDOO\



,QGRRUG6SRUWY )DFLOWLHYV

‘:DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

RI UHVSRQGHQWYVY IHOW WKDW WKH SURYLVLRQ ZDV C
SHUFHQWDJH IHOW WKDW WKHUH ZDV WRR OLWWOH

RISHRSOH WKRXJKW WKDW WKHTXDOLW\RIWKHLQGRR
RUJRRG ZLWK DVVHVVLQJ WKHP DV YHU\JRRG ,W PXVW E
VWXG\ZDVFDUULHGRXWEHIRUHWKHH[WHQVLYHUHIXUELVKPI
6SRUWV FHQWUHYV ZDV FRPSOHWHG LQ WKRXJIKW WKDW
DQG WKHPDMRULW\RIWKHVH YLHZV FDPHIURP *RGDOPLQJ Ul

2] WKH 7RZQV DQG 3DULVKHY WKDW UHVSRQGHG *RGDOPL
FRQVLGHUHG WKDW WKHUH ZDV WRR OLWWOH LQ WKH ZD\ RI L
DQG &UDQOHLIJK WKRXJKW WKDW WKHLU IDFLOLWLHV ZHUH Yt
EHLQJ SODQQHG LQ &KLGGLQJIROG

6FKRRO 6 XUYH\

7KHVXUYH\VKRZHG WKDW WKHPDMRULW\RIWKHVFKRRO\
WKDWDUHRSHQWRFOXEVRUWKHIJHQHUDO SXEOLF ,QJHQHL
KDOO V LQWKHHYHQLQJV ORUHGHWDLO ZLOO EHJLYHQ LQ \

&XUUHQW 3URYLVLRQLQ :DYHUOH\

7TKHUH DUH WKH IROORZLQJ QXPEHUV RI WKH LQGRRU VSF
:DYHUOH\ 7KLV GRHV QRW FXUUHQWO\LQFOXGH VFKRROV I
DFFHVV

J)DFLOLW\ 1XPEHU

/IHLVXUH &HQWUH ZLWK 6ZLPPLQJ 3RRO

/IHLVXUH &HQWUH ZLWK QR SRRO

JLWQHVV &0 XEV

&RPPXQLW\ 9LOODJH +DOOV

7TDEOH

7TKH VFKRRO IDFLOLWLHY KDYH QRW EHHQ UHFRUGHG LQ
UHVSRQGHG WR WKH VXUYH\ ORUH GHWDLOV DUH OLNHO\ WR
SLWFK 6WUDWHJ\UHYLHZ LQ DQG ZLOOEH LQFRUSRUDWHG
GDWH

7KH &RXQFLO RZQHG /HLVXUH &HQWUHY DUH ORFDWHG L
&UDQOHLIJKDQG WKHUHDUHWZR FHQWUHV LQ +DVOHPHUH W



,QGRRU 6SRUWYV )DFL
'DYHUOH\ %RURXJK &RWXHQFQB\ 2SHQ 6SDFH 6SRUW DQG 5HFL

e *RGDOPLQJ/HLVXUH &H QWFEH"L\. 0
QHDU %URDGZDWHU 3D
W LV UHODWLYHO\ VPI
FRQWDLQV D IXOO0 J\P
VZLPPLQJ OHVVRQV V
DQG KHDOWK IDFLOLWL
GXH IRU FRPSOHWLRQ
DQG ZLOO KDYH D QHZ J
SRRO DQG FDIp 7KLV
SULRULWLHVLQ:DYHUO

SLFWXUH &UDQOHLJIK &DIH DQG
e )DUQKDP 6SRUWV &HQWUH LV ORFDWHG DW

'RJIOXG :D\LQ )DUQKDP WRZQ FHQWUH ,W XQGHUZHQW D

VFKHPH LQ WR SURYLGH DQ LPSURYHG VZLPPLQJ SRR

UHIXUELVKHG VSRUWY DUHD 7KH XVDJH RI )DUQKDP OHLYV
VLQFH LWV UH'RSHQLQJ

e &UDQOHLJIJK/HLVXUH &HQWUH LY ORFDWHG RIIl WKH +LJK 6 W
UHIXUELVKHG LQ ZLWK D QHZ DQG LPSURYHG J\P LPSU
DQGDQHZFDIp ,WDOVR KDV D VL[ ODQH VZLPPLQJ SRROT
RI'&UDQOHLJK OHLVXUH FHQWUH KDV LQFUHSJV/HG E\ VLC

. 7KH +HURQV 6ZLPPLQJ DQG )LWQHVYV &HQWUH LV ORFDWH
VZLPPLQJ SRRO MXQLRU SRRO ILWQHVV DQG DHURELF VW
$ IXUWKHU SULRULW\ E\ LQ :DYHUOH\ V&RUSRUDWH 30
LPSURYHPHQWYVY WR WKLY FHQWUH

° 7KH (GJH ORFDWHG DW :RROPHU +LOO +DVOHPHUH KDV D

6WXGLR D ODUJH PDLQ KDOODQG RXWVLGHDVWURWXUI SI

TKHUH DUH FRPPXQLW\ RU YLOODJH KDOOV VSUHDG DF
HIFHSWLRQDO IRUDQ DUHD RI WKLV VL]H

7TKH %RURXJKDOVRKDVDODUJHQXPEHURISXEOLFDQG VW
DUHRIWHQDYDLODEOH IRU SXEOLFDQG FOXE XVH ORUH LQIF
$SSHQGL[ $UHD 3URILOHV ZKHQ FRPSOHWH

6HWWLQJ SURYLVLRQG6WDQGDUGYV

7KH3URYLVLRQ 6WDQGDUGV KDYHEHHQ VHW WDNLQJLQW
DQG WKHFRQVXOWDWLRQ UHVSRQVHYV

Y ‘:DYHUOH\ % RURXJK &RXQFLO &RUSRUDWH 30DQ
YL ':DYHUOH\ % RURXJK &RXQFLO &RUSRUDWH 30DQ



,QGRRUG6SRUWYV )DFLOWLHYV
'DYHUOH\ %RURXJK &RXHQUFQB\ 2SHQ 6SDFH 6SRUW DQG 5HFUH

4AXDQWLW\6WDQGDUGYV

7KH UHVXOWY RI WKH VXUYH\ VKRZHG WKDW WKH SURYLYV
DERXWULJKW 7TKHPDMRULW\RISHRSOH ZKR WKRXJKW WEK
FDPHIURP*RGDOPLQJDQG )DUQFRPEH $UHODWLYHO\KLJK QX
EHLQJVRFORVHWR*RGDOPLQJ WKHVHUHVLGHQWY ZRXOG E}I
7KLVLVVXHLVY OLNHO\WREHDGGUHVVHG ZLWK WKH SODQQH¢
IRUWKH WRZQ

KLOHWKH SURYLVLRQRILQGRRUIDFLOLWLHV LV JRRG L\
WR RWKHU UHFUHDWLRQ IDFLOLWLHV RXWVLGH WKH ERURXJK

7KH 6SHFWUXP *XLOGIRUG

3DYLOLRQV +RUVKDP

%URDGEULGJH +HDWK /HLVXUH &HQWUH
&UDZOH\

$OGHUVKRW 3RROV &RPSOH[DQG /LGR

JDUQERURXJK /HLVXUH &HQWUH

7KHVXUYH\RIVFKRROVDVNHG DERXW WKH OHYHO RI XVD
QRWLQJ WKDW WKH /HLVXUH &HQWUHV DQG FRPPHUFLDO OHL)\
DGDLO\EDVLV ZKHUH DV WKHPDMRULW\RIWKHRWKHU IDFLO
WLPHV D ZHHN 7KH UHVXOWYVY RI WKH 6FKRRO 6XUYH\ VKRZHC
UHVSRQGHG KDYHH[WHUQDO FOXEV RUJDQLVDWLRQV WKDW
XVDJH EXW WKHUHLV OLNHO\WR EHIXUWKHU FDSDFLW\DV PL
DGDLO\VEDVLVY ,QFRQFOXVLRQWKHDERYHDQDO\VLVY GHPRQV
ZLWKLQ WKH H[LVWLQJ SUHPLVHV DQG IDFLOLWLHV WR LQFU"
XUIJHQW QHHG IRU QHZ IDFLOLWLHY DOWKRXJK LI RSSRUW
DVSLUDWLRQV IRU IXUWKHU LQGRRU IDFLOLWLHV 1R IDFLOL
ZHUH LGHQWLILHG

2QHFRPPHQWUHFHLYHG DVNHG WKDW FRQVLGHUDWLRQ |
ERZOV FHQWUH LQ WKH %RURXJK

IR TXDQWLW\VWDQGDUG FDQ EH VHWDV HDFKLQGRRU V&
VSDFH UHTXLUHPHQWY WLV KRZHYHU SRVVLEOH WR LGHQWI
RIIDFLOLWLHV DV VXJJHVWHG LQ WKH NH\DFWLRQV

4XDOLW\G6WDQGDUGYV

RISHRSOH WKRXJKW WKDW WKHTXDOLW\RIWKHLQGRR
RUJRRG +RZHYHU UDWHG WKHP SRRU $V PHQWLRQHG ¢
KDYHDOUHDG\ FKDQJHGLQUHVSHFW RIWKRVHUHVSRQGHQW
YLHZ RI WKH UHIXUELVKPHQW WKDW KDV WDNHQ SODFH HLWEK
FORVHG



,QGRRU 6SRUWYV )DFL
'DYHUOH\ %RURXJK &RWXHQFQB\ 2SHQ 6SDFH 6SRUW DQG 5HFL

7TKHIROORZLQJDUHDV RIDKLIJKVWDQGDUGFDQEHLGHQW
LQDOOH[LVWLQJIDFLOLWLHYV

e JRRGVWDQGDUGRIDSSHDUDQFHDQG ZHOO PDLQWDLQHG
e DUDQJHRIIDFLOLWLHVY VKRXOG EHRIIHUHG
e FXVWRPHUFDUH KHDOWKDQG VDIHW\DQG VHFXULW\ VKR

7TKHVHIDFWRUV IURP WKHEDVLV RIWKHTXDOLW\VWDQGD!
GXHWR WKH YDU\LQJ QDWXUH RILQGRRU IDFLOLWLHYV

4XDOLW\ 6WD QE@®DRIKU+VSRUWYV IDFLOLWLHV VKRXOG EH RI |
DSSHDUDQFH ZHOO PDLQWDLQHG FOHDQ DQG VKRXOG DLF
LOFOXGLQJDSSURSULDWHFKDQJLQJDUHDYV &XVWRPHU FDUH
IHHOLQJRIVDIHW\ VKRXOGEHRIDKLIJKVWDQGDUG $SSURS
EHDYDLODEOH IRUDOO XVHUV

$FFHVVLELOLW\6WDQGDUGV

33* UHFRPPHQGV WKDW LW LV EHVW WR GHILQH FDWEFKP

+ RI XVHUV DUH ZLOOLQJ WR WUDYHO 5HVSRQGHQWYV ZH

WKH\ VKRXOG EH H[SHFWHG WR WUDYHO LQ RUGHU WR DFFHV\

SUHIHUUHG PHWKRG RI WUDQVSRUW )RU WKLV VXUYH\ WKH S

FDU WKRXJKW WKH\ VKRXOG WUDYHO IRU OHVV WK

ZHUH ZLOOLQJ WR WUDYHO IRU XS WR PLQXWHYV 7KH TXH)\
EHWZHHQ WKH W\SHV RILQGRRU IDFLOLWLHYV

$FFHVVLELOLW\ 6WDQ®BEWH®Y GULYH DSSUR[LPDWHO\ N P

$SSO\LQJ WKH G6WDQGDUGYV

IRTXDQWLW\VWDQGDUGV DUHVHW GXHWR WKHYDU\LQJ
IURP VPDOO YLOODJH KDOOV WR ODUJH OHLVXUH FHQWUHYV 7
IDFLOLWLHVKDYHEHHQLGHQWLILHGDVVXUSOXV DQGVPDOC
SUHPLVHVY FRXOG LPSURYH WKHLU DWWUDFWLYHQHVV DQG H(
QXPEHU RI WKH VPDOOHU SUHPLVHYV PD\ EH GLIILFXOW WR DF
LVVXHV

7KH TXDOLW\ VWDQGDUG VHW FDQ EH XVHG DV D EHQFKP
IOH[LEO\ WDNLQJLQWRDFFRXQW WKH YDU\LQJ QHHGV DQG UF

7TKHIROORZLQJPDS VKRZV WKHORFDWLRQRILQGRRUVSRL
DQGWKHHIIHFWRIDSSO\LQJWKHYDU\LQJDFFHVVLELOLW\ VYV
WKHYLOODJHKDOOVJLYHVFRPSUHKHQVLYHDFFHVVLELOLW)



,QGRRU 6SRUWYV )DFLOWLHYV
'DYHUOH\ %RURXJK &RXHQUFQB\ 2SHQ 6SDFH 6SRUW DQG 5HFUH

ERURXJK 7DNLQJ WKH YLOODJH KDOOV RXW RI WKH HTXDWLR
DQGFUHDWLQJ NP EXITHUVIRUWKHORFDWLRQV RIVSHFLILF
VKRZV WKDW WKHUH LV VWLOO JRRG DFFHVVLELOLW\ ZLWK ¢S
7KLVLVWREHH[SHFWHG DV WKHPDLQ OHLVXUH IDFLOLWLHYV
VHWWOHPHQWY JHRJUDSKLFDOO\ORFDWHG DFURVYV :DYHUO
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,QGRRUG6SRUWY )DFLOWLHYV

‘:DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

SROLF\2SWLRQV

$FURVV WKH %RURXJK WKHUH GRHY QRW DSSHDU WR EH
FROQOFHUQRYHUWKHOHYHORISURYLVLRQRILQGRRUVSRUWLQ
DERXWTXDOLW\ ZKLFKVKRXOGKDYHEHHQDGGUHVVHG WR D JLU
PDGHDW )DUQKDPDQG &UDQOHLJKDQG ZLOO EHIXUWKHU DG
DQHZ OHLVXUH FHQWUH IRU *RGDOPLQJ

7KHPRUHUXUDO DUHDV DSSHDU WR KDYH WKH PRVW OLP
EXWLWPXVWEHUHFRIJQLVHG WKDW LWLV FOHDUO\QRW JRLC
WKH VDPH OHYHO RI SURYLVLRQ 7KLV PHDQV WKDW ZKDW LV
PRUHLPSRUWDQW WR WKH FRPPXQLW\DQG VKRXOG EH UHWDI

7TKH DQWLFLSDWHG OHYHOV RI GHYHORSPHQW RYHU WKl
SRSXODWLRQ LQFUHDVH ZKLFKLV PRVW OLNHO\WREH FRQFI
DUHDV KDYHD JRRG OHYHO RIDFFHVV WR LQGRRU VSRUWYV ID
WKH %RURXJKDQG WKHUHLV FXUUHQWO\QRHYLGHQFH WKDW
DVLIQLILFDQWLPSDFW +RZHYHU ZKHQ FRPELQHG ZLWKJRYHU
WR LQFUHDVH WKH JHQHUDO OHYHO RI DFWLYLW\ RI WKH SR
QHLIJKERXULQJ DXWKRULWLHV ZKLFK ZLOO LQFUHDVH WKH R"®
WKHOHYHOV RI XVDJH VKRXOG EHPRQLWRUHG WR HQVXUH Wt

7TKHUH DUH D QXPEHU RI SROLF\RSWLRQV DYDLODEOH

e ODNHWKHEHVWXVHRIWKHUHVRXUFHVDYDLODEOHLQWKH ¢
PXOWL XVHRIH[LVWLQJVLWHY 7KHUHDUHVWLOORSSRUW
IDFLOLWLHV DQG SODQV IRUH[WHQVLRQV DQG RUUHIXUEL
VKRXOG EHORRNHG RQIDYRXUDEO\ LI WKH\DUH SURYLGLC

° I WKHUH ZDV D QHHG LGHQWLILHG LQ WKH IXWXUH WKHUH
FROWULEXWLRQV I[URPGHYHORSPHQWYVY WKURXJKWKH 30D!
63'DQG RWKHU 6 DJUHHPHQWY WRZDUGV LPSURYHPHQW'
WKH\DUHD PRUHDWWUDFWLYHRSWLRQ IRUSHRSOH RU KT

. ,QDGGLWLRQLIDOO HILVWLQJRSHQ VSDFH VSRUWV DQG I
WKH33* $VVHVVPHQWDUH SURWHFWHGIURP GHYHORSPHQ
IRUUH GHYHORSPHQW WR D QRQ RSHQ VSDFH VSRUWYV RU
ILUVWEHUHTXLUHG WR GHPRQVWUDWH WKDW WKH VLWH L
XQVXLWDEOHIRUDOO RWKHU W\SRORJLHV LQ WKLV FDVH W
EDVHG DFWLYLWLHV QRW MXVW VSRUWLQJ WLV XQOLNHC
WR EHVXUSOXV WR UHTXLUHPHQWV DQG LW VKRXOG EH UH
VRPHYLOODJH KDOOV DUH PRUH WKDQ MXVW VSRUWLQJDF
FRPPXQLW\ VRHYHQLIWKHLUXVHLQWKLVUHVSHFWLYV OR
VXUSOXVWRUHTXLUHPHQWY 7KHUHDUHOLPLWHGRSSRU)
QHZ IDFLOLWLHV DFURVV WKH %RURXJKLQ WKH EXLOW XS
FRXQWU\WLGH GXHWR WKH VLIJQLILFDQW FRQVWUDLQWYV E



,QGRRU 6SRUWYV )DFL
'DYHUOH\ %RURXJK &RWXHQFQB\ 2SHQ 6SDFH 6SRUW DQG 5HFL

H\ $FWLRQV

. SURYLGHD QHZ OHLVXUH FHQWUH IRU *RGDOPLQJ E\

. 6XSSRUWDLPVIRUVSRUWDQG OHLVXUH FRQWDLQHG LQ \
6WUDWHJ\

. "RUNWRZDUGV D PRUH FRPSUHKHQVLYHDXGLW RIVFKRR(
IDFLOLWLHY DQG HQFRXUDJH VKDUHG XVHEHWZHHQ VFK
ZKHUH GHILFLHQFLHYV OLH

. "RUN ZLWK WRZQDQG SDULVKFRXQFLOVWRLQFUHDVH WK
WR FRPPXQLW\IDFLOLWLHY SDUWLFXODUO\LQ WKH UXUI



SPHQLW\ *UHHQVSEL

‘-DYHUOH\ %RURXJK &RXQFLO _ :DYHUOH\2SHQG6SDFH
6WXG\



$PHQLW\ *UHHQVSDF
'DYHUOH\ % RURXJK &RYXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFL

SLFWXUH $DURQV +LOO $PHQLW\*UHHQVSDFH *RGDOPLQ.

'"HILQLWLRQ

7KLV W\SH RI RSHQ VSDFH LV IRXQG PRVW FRPPRQO\ EXW QI
DUHDVRUDV SDUWRIWRZQDQG FLW\FHQWUHV DQG HPSOR\PI
LV WR SURYLGH RSSRUWXQLWLHYV IRU LQIRUPDO DFWLYLW
HOQOKDQFHPHQWRIWKHDSSHDUDQFHRIUHVLGHQWLDO RURW
LQFOXGHV DOO RI:DYHUOH\ VO9LOODJH *UHHQYV

%DFNJURXQG

$PHQLW\JUHHQVSDFHFRYHUVD ZLGHUDQJHRIDUHDV DQC
GLIILFXOW WR FODVVLI\ HVSHFLDOO\ DV LW LV RIWHQ DVVRF
IDFLOLWLHV VXFKDV FKLOGUHQ VSOD\DUHDV RURXWGRRU V
W\SHDQG VFDOHRIDPHQLW\JUHHQVSDFH IURPVPDOO VLWHYV
PRUHVWUDWHILF SURYLVLRQDORQJVLGHRWKHUIDFLOLWLHV
7KHQDWXUHRIDPHQLW\JUHHQVSDFHPHDQV WKDW LWFDQDP
UHFUHDWLRQDO QHHGV WKHUHIRUH FRQWULEXWLQJWRZDUC



$PHQLW\*UHHQVSDFH
:DYHUOH\ %RURXJK &RWHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFUH

XUEDQ HQYLURQPHQW LPSURYLQJ WKH TXDOLW\ RIDQ DUHD
DQGWKHUHIRUHHQKDQFHELRGLYHUVLW\ 7KHTXDOLWLHV RI
FDQ IXOILO PDQ\RIWKH *RYHUQPHQWY EURDGHU REMHFWLYH

BXSSRUWLQJDQ XUEDQ UHQDLVVDQFH
BURPRWLRQRIVRFLDO LQFOXVLRQDQG FRPPXQLW\FRKHYV
+HDOWK DQG ZHOO EHLQJ

B3URPRWLQJPRUH VXVWDLQDEOH GHYHORSPHQW

$GYLFHDQGJXLGDQFHFRQFHQWUDWHY SDUWLFXODUO\R
$ VLWH PD\ EH ODUJH DQG LQ DJRRG ORFDWLRQ EXW LI LWL
GDQJHURXV OLWWHUHG XVHG IRU RIIl URDG SDUNLQJ E\ U
HQYLURQPHQW LW FDQ FUHDWH SUREOHPV IRUDQ DUHD UDW
VHW RXW DERYH :KHQ RI D KLJK TXDOLW\ LW LV D YHU\ YDO
SDUWLFXODUO\ ZKHUH RWKHU RSWLRQV DUH OLPLWHG

7KH GUDIW 1DWLRQDO 30DQQLQJ 3ROLF\ )UDPHZRUN FRC
IRFDO *UHHQ 6SDFHGHVLIJQDWLRQ WR SURWHFW ORFDOO\VLJ(
WR ORFDO FRPPXQLWLHYV ,W SURSRVHV WKDW WKHVH FDQ EH
SODQV LQDZD\WKDWFRPSOHPHQWVLQYHVWPHQW LQ KRPHV |
30DQQRLQJ SROLFLHV VKRXOG LGHQWLI\VSHFLILF QHHGV DQC
RU VXUSOXVHV RI RSHQ VSDFH VSRUWV DQG UHFUHDWLRQD
LQIRUPDWLRQJDLQHG IURP WKLV DVVHVVPHQW RIQHHGV DQC
VHW ORFDOO\ GHULYHG VWDQGDUGV IRUWKH SURYLVLRQ RITF
IDFLOLWLHYV

&RQVXOWDWLRQ 5HVXOWYV
7KH*HQHUDO 6 XUYH\

7KH UHVXOWY RI WKH JHQHUDO VXUYH\ LQGLFDWHG WHK
FRQVLGHUHG WKH WKLUG PRVW LPSRUWDQW W\SH RI RSHQ V.
UHVSRQGHQWY VXJIJHVWLQJ WKDWDPHQLW\JUHHQVSDFH LV}

2YHU WKH PRQWKY SUHFHGLQJ WKH VXUYH\ UHVSRQC
JUHHQVSDFH

'DLO\

'HHNO\
ORQWKO\
2FFDVLRQDOO\

$PHQLW\ JUHHQVSDFH LV WKH VLIWK PRVW [UHTXHQWO\"
WKH 'LVWULFW 8VH RI DPHQLW\ JUHHQVSDFH LV KLIJIKHVW LQ
VWXG\RXU HIWHQVLYH FRPPRQV KDYH  EHHQ LQFOXGHG DV QL
$PHQLW\DUHDVWHQGWREHPDLQWDLQHG DW D KLJKHU PRUH
IRULQIRUPDO DFWLYLWLHYV



$PHQLW\ *UHHQVSDF

'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

RIUHVSRQGHQWY WKLQN WKDW WKH TXDQWLW\ RI DF
ULIKWY 7KH UHDVRQDEOH SURSRUWLRQ LQGLFDWLQJ \
VKRXOG KRZHYHU EH QRWHG 7KHVH UHVSRQVHY FDPH PRV W (

$PHQLW\ JUHHQVSDFH LV UDWHG DV EHLQJ RIJRRG TXDO
DQG RIDYHUDJH TXDOLW\ E\ EHOLHYH LW WR EH SRRU

&XUUHQW 3URYLVLRQLQ :DYHUOH\

7KH DXGLW VKRZV WKDW WKHUH LV DW OHDVW KD RI DP}
%RURXJK RQ RYHU VLWHV 0DQ\RIWKHVH VPDOOHU VSDFF
PDLQWDLQHG E\WKH &RXQFLODQG DORQH WKH\DSSHDU UHO
FXPXODWLYHO\FRQWULEXWHWR WKHJUHHQLQJRIWKHVHWW
$PHQLW\JUHHQVSDFHVWHQGWREHPRUHFRQFHQWUDWHG LQ \
VPDOOLQ VL]H KRZHYHU :DYHUOH\KDV D JRRG QXPEHU RI UXL
EHHQ LQFOXGHG LQ WKLY FDWHJRU\ 7KHVH DUH PDLQWDLQHC
SXUSRVHV IURP IHWHV DQG IDLUV WR SURYLGLQJ SODFHV WR
GRJ

'XHWR WKHPXOWL IXQFWLRQDOLW\RIDPHQLW\JUHHQV
VLWHV FRQWDLQ RWKHU W\SRORJLHV LQ SDUWLFXODU RXW
FKLOGUHQDQG\RXQJSHRSOH 7KHVLWHV WKDW GRFRQWDLQ
LQKHFWDUHV RI WKRVH SURYLVLRQ V UHPRYHGIURP WKHLU
WKDW WKHUH LV QR GRXEOH FRXQWLQJDQG WKHUHIRUH DQ D
WASRORJLHV LV SURYLGHG

6HWWLQJ SURYLVLRQG6WDQGDUGYV

7KH SURYLVLRQ VWDQGDUGV KDYHEHHQ VHW WDNLQJLQW
FRQVXOWDWLRQV DQG OLNHO\ IXWXUH QHHGYV

4AXDQWLW\6WDQGDUGYV

7TKHDXGLW VKRZVWKDW WKHUHDUHDWOHDVW KDRIPD
DFURVV WKHZKROHRI:DYHUOH\ %RURXJK 7KLV HTXDWHV WR
SHRSOH

7TKHUH DUH QR QDWLRQDO VWDQGDUGV IRU WKH SURYLYV
OHIWDV YHU\PXFK D ORFDO GHFLVLRQ EDVHG RQ WKH UDQJH
DOWKRXJK SURYLVLRQ FDQ UDQJHIURP KDWR KD SHU

5HVSRQGHQWYV WR WKH JHQHUDO VXUYH\ DUH EURDGO
SURYLVLRQ RI DPHQLW\ JUHHQVSDFH LQ WKH %YRURXJK DQG
UHVSRQGHG WKRXJKW WKDW SURYLVLRQRIDPHQLW\JUHHQVS
7TKH\PD\KDYHLQFOXGHG FRPPRQODQG ZLWKLQ WKHLUFRQVLG
UXUDOYLOODJHVKDYHYLOODJHJUHHQV HIWHQVLYH QDWXUL
DVPRUHIRUPDODPHQLW\DUHDYV



$PHQLW\*UHHQVSDFH
:DYHUOH\ %RURXJK &RWHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFUH

$ UHDOLVWLF DSSURDFK QHHGV WR EH WDNHQ EDODQFL
DIJDLQVW WKH OHYHO RI SURYLVLRQ RI RWKHU W\SRORJLHV R
WKHUH LV DOVR D QHHG WR HQVXUH WKDW DOO RSSRUWXQL
JUHHQVSDFH ZKHQ WKH\DULVH ,QPDQ\LQVWDQFHVLQ :DYHU
XVHG VHDVRQDOO\IRU FULFNHW VXFK DV WKRVHDW 7LOIRUG

7TKHUHLVD QHHG WR DSSO\WKH TXDQWLW\VWDQGDUG I
DOHYHODERYHZKDW LY VHW VKRXOG EHVRXJKW LIWKHUHL
DQG D SRRUOHYHO RI RWKHU RSHQ VSDFH VSRUWYV RU UHFU
GLVWDQFHVY EDVHGRQWKHDFFHVVLELOLW\VWDQGDUGYV VHW Z
QDWXUH RI DPHQLW\N\ JUHHQVSDFH PHDQV WKDW D JRRG TXDO
VRPDQ\DVSHFWV RIDKLJKTXDOLW\ZD\RIOLIH HYHQ ZKHQ W
W\SRORJLHVY 7RJHWKHU ZLWK RWKHU W\SHV RI JUHHQVSDFH
DGHILFLHQF\RIDPHQLW\JUHHQVSDFHLQ WKHERURXJKDQGV
VWDQGDUG LY FRQVLGHUHG WR EHUHDVRQDEOH

4XDQWLW)\ 6D QIGID BB U SHRSOH

4XDOLW\G6WDQGDUGYV

7TKHUHVXOWY RIWKHJHQHUDO VXUYH\LQGLFDWHDQDY!
DPHQLW\JUHHQVSDFHLQ WKH%RURXJK WKLV ZDVVXSSRUWH
VXUYH\

ILWWHU SUREOHPV DQG GRJIRXOLQJZHUH WKH PRVW |UI
E\XVHUV RIWKLVY W\SHRIVSDFH 7KHVHVLWHV DUH SDUWLFXC
DUH RIWHQ QHDU WR KRXVLQJ HVWDWHVY DQG SDUWLFXODUO\
LV SUHVHQWLQJ LWVHOI DV DQ LVVXH WR PDQ\ SHRSOH 'RJE
DSSURDFKPD\QHHGWREHLQYHVWLIJDWHG IXUWKHU 7KHUH L
I[UHH DUHDYV

4XDOLW\6WB@®ERU®\JUHHQVSDFH VKRXOG EH ZHOO PDLQWD
IUHH ,W VKRXOG EH ZHOFRPLQJ DQG SURYLGH D YLVXDOO\
PDQDJHPHQW RI GRJVDQG DQ\PHVV FUHDWHG QHHGYV WR EH

$FFHVVLELOLW\6WDQGDUGV

RIUHVSRQGHQWV WR WKHJHQHUDO VXUYH\ZRXOG ZIL
UDWKHU WKDQ JR E\FDU LQGLFDWLQJ WKDW WKLV W\SH
DORFDO QHHG UDWKHU WKDQ DWWUDFWLQJ SHRSOH IURP D G

2Q0\ SHUFHQWRIWKRVH ZKR ZDON WRDPHQLW\JUHHQ
ZRXOG ZDON IRU PRUH WKDQ PLOQXWHV WR UHDFK RQH



$PHQLW\ *UHHQVSDF
'DYHUOH\ % RURXJK &RYXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFL

33* UHFRPPHQGV WKDW LW LV EHVW WR GHILQH FDWFKF

RI XVHUV DUH ZLOOLQJ WR WUDYHO 5HVSRQGHQWYV ZHL
WKH\ VKRXOG EH H{SHFWHG WR WUDYHO LQ RUGHU WR DFFHYV
SUHIHUUHG PHWKRG Rl WUDQVSRUW 7KH JUHDWHVW SHUFH(
ZRXOG RQO\H[SHFW WR ZDONOHVV WKDQ PLQXWHV ZLWK
EHWZHHQ DQG PLQXWHYV

$FFHVVLELOLW\ 6WLQ&WHE ZDON DSSUR[LPDWHO\ P

$SSO\LQIJ WKHG6WDQGDUGYV

,Q WHUPV RI WKH TXDQWLW\RIDPHQLW\ JUHHQVSDFH W
WKHVH WR EH FRQFHQWUDWHG LQ WKH PRUH EXLOW XS DUHD
VKRZV WKDW WKH GLVWULEXWLRQRIVLWHV JHQHUDOO\UHIOH

7KH TXDOLW\RIDPHQLW\JUHHQVSDFH ZDV FRQVLGHUHG
JRRG KRZHYHU WKHUH ZHUH D QXPEHU RI VLWHYVY WKDW ZHUF
ZRUN WKHVH FRXOG EHPXFKLPSURYHG DQG PD\UHOLHYH SUF
VSDFH ,QDUHDV ZLWK QR RUOLPLWHG GHILFLWV LW PD\EH S
DOUHDG\H[LVWV UDWKHU WKDQ UHTXLUH QHZ VLWHYV

7TKHPDSEHORZVKRZV WKH uFDWFKPHQWYYDUHD RIDPHQL
EXITHU ZKLFK KDV EHHQ GUDZQ DURXQG DOO VLWHV EDVHG |
UHIOHFWLQJ WKH YHU\ ORFDO QDWXUH RI VXFK SURYLVLRQ D¢
VLWHV 7KLV VKRZVWKDW WKHPDMRULW\RIXUEDQDUHDYV KDY
ZKLFK LV LPSURYHG FRQVLGHUDEO\ZKHQ FRPELQHG ZLWK QD
DFURVV WKH %RURXJK

1DWXUDO DQG VHPL QDWXUDO JUHHQVSDFHV PD\ SURY
JUHHQVSDFH QHHGHG E\ UHVLGHQWYV EXW WKLV LV RQO\ WK
LQIRUPDO DFWLYLWLHV FORVHWR KRPHDQG ZKHUH WKLV ZRX
QDWXUH FRQVHUYDWLRQ
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$PHQLW\*UHHQVSDFH
:DYHUOH\ %RURXJK &RWHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFUH

SROLF\2SWLRQV

‘KHQ DYHUDJHG DFURVV WKH 'LVWULFW WKHUH DSSHDL
DPHQLW\JUHHQVSDFH WKHDQWLFLSDWHG OHYHOV RI GHYHC
UHVXOW LQ D SRSXODWLRQ LQFUHDVH WKLV LV OLNHO\ WR E
J)DUQKDP *RGDOPLQJ +DVOHPHUHDQG &UDQOHLJK ZLWK OH
VRPHRIWKHODUJHU YLOODJHV 7KLVZLOOUHVXOWLQDQLQF
ZLWKLQ WKRVHDUHDV VRPHRIZKLFK DOUHDG\KDYH OLPLWH

7TKHUH DUH D QXPEHU RI SROLF\RSWLRQV DYDLODEOH

e $FFHSW WKDW WKH OHYHO RI HDVLO\DFFHVVLEOH QDWXUTL
PRVW DUHDV RI WKH 'LVWULFW PHDQV WKDW WKHUH LV OHV

e ODNHWKHEHVWXVHRIWKHUHVRXUFHVDYDLODEOHLQ WK
PXOWL XVHRIH[LVWLQJVLWHYV IRUH[DPSOH QDWXUDO F
DUHDV FORVHO\ UHODWHG WR WKH SRSXODWLRQ PD\ GRXE
SDUWLFXODUO\LIWKHQHHGV RILQIRUPDO UHFUHDWLRQD
WKLV PD\EH FRQWUDU\ WR RWKHU REMHFWLYHV VXFKDV T
ZRUN 7KLV LV QRW QHFHVVDULO\D SODQQLQJSROLF\LVV)
SDUWQHUVKLS EHWZHHQ UHOHYDQW RUJDQLVDWLRQV RQ
LVVXHV

e KHUHDOQHHGIRUQHZRUH[SDQGHG IDFLOLWLHV LV LGHQV
VRXJKW WKURXJK WKH ODQG DOORFDWLRQV SURFHVV KRZ
SURYH WR EH YHU\ GLIILFXOW SDUWLFXODUO\LQ H[LVWLQ.

e 6HHNDOHYHORIDPHQLW\JUHHQVSDFHRQ GHYHORSPHQW
*XLGHVXJIJHVWV WKDW KLJK TXDOLW\DPHQLW\VSDFHV ZLO
GHVLJQ OHGDSSURDFK UDWKHUWKDQDVLPSOHTXDQWLWI
VLPSO\DSSO\LQJD VWDQGDUG RI KD SHU SHRSOH FR
KRZHYHU WKH &RXQFLO FRXOG VHHN DPHQLW\ JUHHQVSDF}
RUPRUHLQDUHDV QRW VXIILFLHQWO\SURYLGHGIRUDQG V
WV\SHV RI SURYLVLRQ VXFK DV FKLOGUHQ V SOD\DUHDV

,QDGGLWLRQLIDOO H[LVWLQJRSHQ VSDFH VSRUWYV DQ
LQWKH33* $VVHVVPHQWDUH SURWHFWHGIURP GHYHORSPHQ
WR D QRQ RSHQ VSDFH VSRUWV DQG UHFUHDWLRQ EDVHG X
GHPRQVWUDWH WKDW WKHVLWHLYV VXUSOXVWRUHTXLUHPHC
RUUHFUHDWLRQ XVHVDQG QRW MXVW LWV HI[LVWLQJ XVH 7KL
LQVRPHW\SRORJLHVDQG WKHOLPLWHGRSSRUWXQLWLHV DYL
DFURVV WKH %RURXJK SDUWLFXODUO\LQ WKHEXLOW XSDUHD
GXHWR WKH VLIJQLILFDQW FRQVWUDLQWY ERWK SK\VLFDO D



$PHQLW\ *UHHQVSDF
'DYHUOH\ % RURXJK &RYXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFL

H\ $FWLRQV

. 8QGHUWDNH HQKDQFHPHQWY WR WKH TXDOLW\RI WKH IR
DVLGHQWLILHGDVEHLQJRISRRUTXDOLW\WKURXJK WKH"

. 'RZQKXUVW 5G RSHQ VSDFH (ZKXUVW
o +DOH5HHGV 5 HFUHDWLRQ *URXQG )DUQKDP

. ODUFKDQWY +LOO 7LOIRUG 5G %HDFRQ +LOO



SURYLVLRQ IRU &KL
<RXQJ3HRSOH

‘:DYHUOH\ %RURXJK &RXQFLO _ :DYHUOH\2SHQG6SDFH
6WXG\



3URYLVLRQ IRU &KLOGUHQ DQG <I
'DYHUOH\ % RURXJK &RYXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFL

'"HILQLWLRQ

7KLV W\SHRIRSHQ VSDFHLQFOXGHV HTXLSSHG SOD\DUHDYV
RWKHU PRUHLQIRUPDO DUHDV H J pKDQJLQJRXWJ DUHDV |
SXUSRVHRIZKLFK LV WR SURYLGH IRUSOD\DQG VRFLDO LQW
\RXQJ SHRSOH

%DFENJURXQG

30D\ (QJODIQEELFDWH WKDW SOD\ KDV PDQ\EHQHILWV IRL
WKHZLGHU FRPPXQLW\ DVZHOODV LPSURYLQJKHDOWKDQG T
SK\WLFDO H[HUFLVH PHQWDO VWLPXODWLRQLWFDQ SOD\D S
EHKDYLRXU :HOO SODQQHG SURYLVLRQ FDQ SURPRWH VRFLD

"LWKLQ WKH 6XUUH\ 6WUDWHJILF 3DUWQHUVKLS 30DQ

HYHU\ FKLOG DQG \RXQJ SHUVRQ ZLOO EH VDIH KHDOWK\
FRQILGHQFH VNLOOV DQG RSSRUWXQLWLHVY WR FRQWULEXW
SRVVLEOH 7KH 3DUWQHUVKLS VHWV RXW LQ PRUHGHWDLO LW
FR RUGLQDWHG VHUYLFHV WR DFKLHYH WKH YLVLRQ LQ WKH
IRU 6 XUUH\ .H\ SULRULWLHY KDYH EHHQ DJUHHG ZKLFK IRFX
YXOQHUDEOH DQG GLVDGYDQWDJHG FKLOGUHQ DQG \RXQJ SH

,PSURYLQJ WKHGHOLYHU\RIVHUYLFHV IRUFKLOGUHQ D

DV D NH\VWUDWHILF SULRULW\ IRU DVLQGLFDWHG LQ

7KLYV UHVXOWHG LQ D PDMRU UHSODFHPHQW DQG UH

PDQ\ RI :DYHUOH\TVY SOD\ DUHDV 7KH FXUUHQW &RUSRUDWH

DQGOLYHVDVRQHRILWY SULRULWLHY DQG VHHNV WR LPSUR
QH[W WKUHH\HDUYV

2QJRLQIJWDUJHWVDUHDOVRVHWRXWLQ WKH<RXWKG6WU
DURXQGLQFUHDVLQJWKHDPRXQWRIWLPH\RXQJSHRSOHHQJI
ZRUNRQRSHQVSDFHV LY SURSRVHGLQFOXGLQJWKHSURYLV
DQRG SOD\VJURXQGV DURXQG WKH %RURXJK

,Q WKH 7RZQ & HQWUH +HDOWK &KHFNV *RGDOPLQJ 7RJHV
IXQGLQJIRU 7THHQ VKHOWHUV LQ WKH DUHD

7KH:DYHUOH\&RPPXQLW\30DQ DOVR KDV \RXQJ S
ZLWK WKH DLP p7R LPSURYH IDFLOLWLHY DQG VXSSRUW IR
RSSRUWXQLWLHV IRU\RXQJ SHRSOH WR KDYHD KHDOWK\ OLIF

YLL 30D\(QJODQG SDUWRIWKHFKLOGUHQ VFKDULW\1&% HVWDEOLVK
&3& LQ DVDUHVXOWRID %LJ/RWWHU\)XQG %,* JUDQW RIPRUH W
(QJODQG 3URMHFW DVDQLQWHJUDO SDUW RI %,* V&KLOGUHQ V 30D\l
ODUFK WR GHOLYHU WKHILQDO \HDU RI WKLY SURJUDPPH

YLLL $FWLRQ SRLQW < 7KH*RGDOPLQJ+HDOWKFKHFN 5HSRUW



3URYLVLRQ IRU &KLOGUHQ DQG <RXQJ 3HRS
'DYHUOH\ % RURXJK &RXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

7KH :DYHUOH\ %RURXJK &RXQFLO &XOWXUDO 6WUDWHJ\ D
SOD\ SURYLVLRQ LV PDGH ZLWKLQ QHZ GHYHORSPHQWV LQ Ol
WKH :DYHUOH\ /RFDO 30DQ DQG WKLV DLP ZLOO FRQWLQ X
6WUDWHJ\

7KH :DYHUOH\ 30D\ 6 WUDWHJ\ HQVXUHG D VWU|
DSSURDFKWR WKHGHYHORSPHQWDQG HQKDQFHPHQW RITXDO
LQ WKH %RURXJK ,WFRPSULVHG D SRUWIROLR RI SURMHFWYV
QHHGDQG WKDWIRUP SDUWRIDORFDO SOD\VWUDWHJ\ 7KH L
ZLWK WKLY GRFXPHQW LV XVHIXO DQG KDV EHHQ LQFRUSRUL
VWXG\ SDUWLFXODUO\ZKHQ PDNLQJDQDVVHVVPHQW RI TXD

‘:DYHUOH\TV , QYHVWPHQW 3URJUDPPHIRU 30D\JURXC
IDFLOLWLHV IRU\RXQJ SHRSOH

$QLQYHVWPHQW SURJUDPPH IRU SOD\JURXQGV DQG UHF!
SHRSOH ZDV DSSURYHG E\ WKH &RXQFLO LQ DQG H[WHQGV "
HPEDUNHG XSRQDPDMRU UHSODFHPHQW DQG UHIXUELVKPHQ
DUHDV DQG UHVXOWHG LQ WKH VXEVWDQWLDO XSJUDGH RI
FDUULHG RXW WR D QXPEHU RI RWKHU &RXQFLO RZQHG SOD\ T
VDPH WLPH

7KLV ZRUN ZDV FRPSOHWHG DW WKH EHJLQQLQJ RI

FRQVLGHUDEOH LPSURYHPHQWY WR WKH UDQJH DQG TXDOLW
ERURXJK EXW GHVSLWH WKH FRQVLGHUDEOHLQYHVWPHQW R

SOD\DUHDV LQ WKLV &RXQFLOYVRZQHUVKLS ZKLFK GLG QRV
VWLOO LQ QHHG RI DWWHQWLRQ 6RPH VLWHV DUH LQ QHHG
IDFLOLWLHY DUH QHHGHG LQ RWKHUV $ SULRULW)\ OLVW ZD\
JUHDWHVW QHHG RI UHIXUELVKPHQW DOORFDWHG IXQGLQJE
WKH*RYHUQPHQW V 30D\EXLOGHU LQLWLDWLYH 7KHVH VLWE

ODUGHQV 5HFUHDWLRQ *URXQG )DUQKDP FRPSOHWHG
%HDFRQ +LOO 5HFUHDWLRQ *URXQG +LQGKHDG
&UDQOHLJIK /HLVXUH &HQWUH 6NDWHSDUN
%RXQGVWRQH5HFUHDWLRQ *URXQG )DUQKDP
3HDNILHOG )UHQVKDP FRPSOHWHG

7LOIRUG 5RDG +LQGKHDG 7KLV VLWH ZDV KLIJKOLJKWHG D
33* VXUYH)\

5RPDQ :D\ )DUQKDP

+HURQV 6NDWHSDUNDQG 08*$ +DVOHPHUH

)DUQKDP 3DUN 6W -DPHV $YHQXH DQG

&DQRQ %RZULQJ5HFUHDWLRQ *URXQG

,QDOO SOD\JURXQGY ZHUH LGHQWLILHG DV EHLQJ LQ
KDYH EHHQ SULRULWLVHG DQG WKH SURJUDPPH ZLOO FRQWLC
DYDLODEOHIURP D YDULHW\RIVRXUFHV



3URYLVLRQ IRU &KLOGUHQ DQG <I
'DYHUOH\ % RURXJK &RYXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFL

)XUWKHU :RUN

:DYHUOH\YV /JHLVXUH DQG &RPPXQLW\ 6DIHW\ 6HUYLFH L
JDWKHUHG LQ WKLV 33* VWXG\DQGGHYHORSLWIXUWKHU WR
IRUWKH %RURXJK  WLVDQWLFLSDWHG WKDW LW ZLOO EHDG

30D\ 6KDSHU LV SDUW RI 30D\
(QJODQGYV (QJDJLQJ &RPPXQLWLHV LQ 3
SURJUDPPH DLPHG DW HP Bl
FRPPXQLWLHV WR WDNH
ZKHUH WKHLU FKLOGUHQ Z
SURPRWH WKH ORQJ WHU
ORFDO SOD\SURYLVLRQ G
SOD\ SDWKILQGHU DQG S
SURJUDPPH ,WLVIXQGHG
IRU&KLOGUHQ 6FKRROV D
D FRPPLWPHQW IURP WK
QDWLRQDO 30D\ 6WUDWH
EHLQJ GHOLYHUHG E\ D SDUWQHUVK G
30D\ (QJODQG ZLWK 30D\ZRUN 3DU\R/LC§'§6%ELSE\3/\*DN'LHOG JUHQY
DQG 6NLOOV$FWLYH 30D\ (QJODQG KHOSHG ORFDO DXWKRUL!
WR GHOLYHU WKH JRYHUQPHQW V.. PLQYHVWPHQWLQ SOD\
DUHDV LQWR LQQRYDWLYHDQG DGYHQWXURXV SOD\VSDFHYV

7ZR 30D\EXLOGHU SURMHFWY KDYH WDNHQ SODFH VR II
JUHQVKDP DQG ODUGHQV )DUQKDP

ORUOH\5RDG UHFUHDWLRQ JURXQG ZDV QRPLQDWHG DV
3DUHQWYV IRU 30D\JURXQGV FRPSHWLWLRQ $SULO ZKLFK
ZLWKDQ RSSRUWXQLW\WR ZLQ ... WRZDUGV LWV UHIXUEL\
VXFFHVVIXO ,W GLG UHFHLYH PDQ\ORFDO YRWHV ZKLFK KLJK
FRPPXQLW\

,WLVDJIHQHUDODLP RIWKH&RXQFLOWRHQVXUHWKDW
PRUH JHQHUDOO\ ZLWKLQ WKH GHVLJQ DQG OD\RXW RI DQ\ Q
30D\ (QJODQG KDV WKUHHDLPVLQLWY PDQLIHVWR

° 7TR PDNHDOO UHVLGHQWLDO QHLJKERXUKRRGV FKLOG UL}
SOD\RXWVLGH

. 7TRILYHDOO FKLOGUHQ WKH WLPHDQG RSSRUWXQLW\WR S

. 7TRILYHDOO FKLOGUHQ VRPHZKHUH WR SOD\ LQIUHHGRP |
LQ WKH KROLGD\V

30D\ (QJODQG VGRAIPHOMBO DNKURXIBQ QEQPRYLGHYV
YDOXDEOHJXLGDQFHRQ KRZWR SURPRWH SOD\WKURXJK /")V
SURFHVYV
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3URYLVLRQ IRU &KLOGUHQ DQG <RXQJ 3HRS
'DYHUOH\ % RURXJK &RXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

&RQVXOWDWLRQ 5HVXOWYV
7KH *HQHUDO 6 XUYH\

7KHUHVXOWV Rl WKHVXUYH\VKRZWKDW SURYLVLRQ RI I
SHRSOH LV FRQVLGHUHG WR EH WKH VL[WK PRVW LPSRUWDQW
E\ RIUHVSRQGHQWYV

2YHU WKH SUHYLRXV \HDU WKH XVH RI WKHVH IDFLOLWL|

'DLO\

"HHNO\
ORQWKO\
2FFDVLRQDOO\

RI UHVSRQGHQWYV IH
WKDW WKH SURYLVLRQ ZDV DI
EXWDVLIQLILFDQW SHUFHQW |
IHOW WKDW WKHUH ZDV WRR O

,Q WHUPV RI TXDOLW\
UHVSRQGHQWY WKRXJKW WKD'
JRRG RUJRRG ZKLOH FRQVL
LW SRRU 7KRVH LQ WKH HDVW
WKH ERURXJK ZHUH IRXQG PR\
WR VD\ WKDW WKHIDFLOLWLHV
YHU\ SRRU

21 WKH 3DULVK DQG 7R/
&RXQFLOV WKDWUHVSRQGHG *
':LWOH\ %UDPOH\ :RQHUVK DQ
VDLG WKDW SURYLVLRQ ZDV WFK
WKH RWKHUV 7LOIRUG (2
&UDQOHLIJKDQG )UHQVKDP VD!
DERXW ULJKW ,Q WHUPV RI
KRZHYHU QRQH RI WKH SDL
WKRXJKW WKHLU IDFLOLWLH)
JRRG EHLQJ VSOLW HYHQO\
JRRGDQGDYHUDJH 2QO\ &KXU\

&ERXQOFLO WKRXJKW WKDW WKI
SLFWXUH 30D\ 6SDFH DWWKH%XU\i/HUR %%&8

&EXUUHQW 3URYLVLRQ

7TKHUH DUH FXUUHQWO\ SOD\DUHDVLQ :DYHUOH\ 7KH
13)$ FODVVLILHG SOD\ DUHDV DUH SURYLGHG E\ :DYHUOH\ ¢
3DULVK 7TRZQ &RXQFLOV SURYLGLQJ SOD\DUHDV :DYHUOH\Y



3URYLVLRQ IRU &KLOGUHQ DQG <I
'DYHUOH\ % RURXJK &RYXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFL

WKH DGGLWLRQDO SOD\ DUHDVY WKDW DUH QRW 13)$ FODVVLI
HTXLSPHQWRQVLWHEXWWKHUHDUHDOVRILYHVNDWHSDUNYV
EDOO FRXUWYV ,Q WRWDO WKHUH LV KD RIKDUG VXUIDFH JUR
DQG \RXQJ SHRSOH WKH VLWHV UDQJH IURP XQGHU Pd WR |
DUH XVXDOO\LQWHJUDO WR PXFK ODUJHUDPHQLW\DUHDV RU

YROORZLQJ HI[WHQVLYH SXEOLF FRQVXOWDWLRQ DQG D
3ROLFH %HVW 3UDFWLFH JXLGH D\RXWKVKHOWHU KDV EHHQ L
6DQG\ +LO0O <RXWK 6KHOWHU )DUQKDP KDV EHHQ UHIXUELVK]I
BXUUH\ &RXQW\ &RXQFLO RXWUHDFK ZRUNHU IRU\RXQJ SHRS(

7KH SOD\DUHDV DUH GLVWULEXWHG DURXQG WKH ERUR>
DUHDV ZLWK OLPLWHG RUQR SURYLVLRQRIIRUPDO SOD\VSDFH
IURP WKH JHQHUDO VXUYH\ 7KHVH DUH LQ WKH PRUH UXUDO
5XVKPRRU 6DQGKLOOV DQG +DPEOHGRQ

4AXDQWLW\6WDQGDUGYV

7TKHDXGLW VKRZV WKDW WKHUH LV KD RI'IL[HG UHFUHI
DQG \RXQJ SHRSOHV RXWGRRU DFWLYLWLHY DFURVV WKH ZK
HTXDWHV WR KD SHU SHRSOH 7KLV LVDVOLIJKWLPSURY
AXDQWLWDWLYH $VVHVVPHQW RI &KLOGURBQSV 3ODAKRDFKOLW|
DXGLWHG H[LVWLQJSOD\SURYLVLRQLQ WKH%RURXJKDQG IR
RI WKH)$PLQLPXP VWDQGDUG IRUHTXLSSHG SOD\ DUHDV ZKL!|

SRSXODWLRQ KDYLQJRQO\ KD SHU SRSXODWLRQ ¢
EHORZ WKDW VWDQGDUG

6RPHRIWKHDUHDV KDYHVLQFHEHHQ HIWHQGHGDQG R/
VWXG\ DQG RWKHU SOD\VSDFHVLQFOXGHGLQ WKLV VWXG\ 7K
SRSXODWLRQ

33* $UHD VHH 0BBSXODWLR®URID RI +HFWDUHV S$HU
DUHD SOD\VSDFH SRSXODWLRQ

%UDPOH\

%XVEULGJH

&KLGGLQJIROG

(ZKXUVW

J)DUQFRPEH

*RGDOPLQJ

+DPEOHGRQ




3URYLVLRQ IRU &KLOGUHQ DQG <RXQJ 3HRS
'DYHUOH\ % RURXJK &RXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

33* $UHD VHH 0BBSXODWLR®URID RI +HFWDUHV S$HU
DUHD SOD\VSDFH SRSXODWLRQ

+LQGKHDG

SHSHUKDURZ

6RXWK )DUQKDP

7TKXUVOH\

7TDEOH

6RPH ZDUGVIDOOEHORZWKLVVWDQGDUG EXWDV WKH
DQG FRPELQDWLRQ RI ZDUGV IRU WKH XUEDQ DUHDV LW IRFX
DFFXUDWHO\ 1RUWK )DUQKDP FROOHFWLYHO\LV VKRZQ WR E
LVGXHWRWKHJRRG SURYLVLRQ LQ )DUQKDPXBDEBIQDYRYHYHU
ZKLFKIDOO EHORZ WKH SURYLVLRQ DUH

)DUQKDP 8SSHU +DOH

)DUQKDP :H\ERXUQH DQG %DGVKRW /HD
)DUQKDP 6KRUWKHDWK DQG %RXQGVWRQH
)DUQKDP 5RZOHGJH DQG :UHFFOHVKDP
Y)DUQKDP ORRU 3DUN

Y)DUQKDP )LUJURYH
)DUQKDP +DOH DQG +HDWK (QG
)DUQKDP %RXUQH

&UDQOHLJIK (DVW
+DVOHPHUH (DVW DQG *UD\VZRRG
*RGDOPLQJ &KDUWHUKRXVH

JLHOGV LQ 7UXVW QRZ DGYLVHV D PLQLPXP VWDQGDUG
LQFOXGLQJ ERWK GHVLIQDWHG HTXLSSHG SOD\VSDFH DQG |
SHU SRSXODWLRQ 7KHVWDQGDUG IRUGHVLJQDWHG SOD

,WLVLPSRUWDQWWR QRWH WKDW KH 33* DXGLWKDVPH
SOD\DUHDV JHQHUDOO\ GHILQHG E\IL[HG ERXQGDULHV RQ V
PRVW FDVXDO RU LQIRUPDO SOD\LQJ VSDFH DGMDFHQW WR P
HIDPSOH KRXVLQJDUHDV )RU WKH SXUSRVHV RI WKLV VWXG'
DVDPHQLW\ANJUHHQVSDFH VHHSUHYLRXV VHFWLRQ DV WKHUE
E\FKLOGUHQ RUDGXOWV ZLWKRXW GRXEOHFRXQWLQJWKHOD
Rl WKLV W\SH RI ODQG LQ :DYHUOH\ :KHQ WKH DUHD IRU FK
FRPELQHG ZLWK DPHQLW\ JUHHQVSDFH WKLV VKRZV WKHUH

KD SHU SHRSOH DOWKRXJKLQUHDOLW\ WKLV ILIJXUH L
JUHHQVSDFHVXUYH\KDVLQFOXGHG FRXQFLOPDLQWDLQHG YH
DSSURSULDWH VSDFHIRU FKLOGUHQYfV SOD\ SXUSRVHV



3URYLVLRQ IRU &KLOGUHQ DQG <I
'DYHUOH\ % RURXJK &RYXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFL

7KH DXGLW UHVXOWY GRQIW VKRZ DQ\WKLQJ QHZ DERX
DYDLODEOH VLQFH EXW FRQILUPV WKH ODFN RI SURYLVL
VRPH DUHDV 7KLV ZLOO FRQWLQXH WR EHDGGUHVVHG LQ :DY
IRUSOD\VJURXQGVDQG5HFUHDWLRQDO IDFLOLWLHV IRU\RXQ.
UHVSRQGLQJWR WKHVXUYH\VDLG SOD\SURYLVLRQLQ SODFH)
QXPEHU

AXDQWLW\ 6 WD QGKN SHU SHRSOH RI VSHFLILF SURYLVLF
DQG \RXQJ SHRSOH FRQWDLQLQJ D UDQJH RI IDFLOLWLHV IF
GLVFXVVLRQ ZLWK /HLVXUH 6HUYLFHYV

WLVDFNQRZOHGJHG WKDW WKLV LVDFKDOOHQJLQJWD!
WRLPSURYLQJWKHGHOLYHU\RIVHUYLFHVIRUOHLVXUH WKUR
WR LPSURYH SOD\DUHDV RYHU WKH QH[W WKUHH \HDUV )
LPSRUWDQW SDUW RI PDQ\ JRYHUQPHQW DQG ORFDO DJHQGD
OHYHO RI SURYLVLRQ ZRXOGEH XQVRXQG ,WLVDWDUJHW D¢
WKHLQYHVWPHQW SURJUDPPHIRU SOD\JURXQGV DQG UHFUHTE
W LV EDVHG RQ OHYHOV EHLQJ VRXJKW DFURVYV 6XUUH\ DQG F
SOD\HTXLSPHQW EXW FRXOG LQFOXGHLQIRUPDO SOD\DUHDV
JURXS RUWKHH[WHQVLRQ RIH[LVWLQJ SOD\VSDFHV ZKLFK
DPHQLW\JUHHQVSDFHSURYLVLRQ 7KLV TXDQWLW\VWDQGDU
WVSRORJ\ 7KH OHYHO RI SURYLVLRQ ZLOO EH PRQLWRUHG WR
VWDQGDUG

4XDOLW\

JLHOGYVY LQQGKNOMIMVHY VRPH TXDOLW\ DVSLUDWLRQV IRU
LQFOXGLQIJWKHSURYLVLRQRIVHDWLQJIRUDGXOWY D YDULH
VXUIDFLQJ SUHYHQWLRQRIGRJIRXOLQJDQGWHHQDJHU PHH
XVLQJ TXDOLW\ EHQFKPD&NVOLQHAOXCILBAODNKRKHR XQFLO 4XDOLYV
7TRRRU )LHOGV BODVEVWHAM $VVHVVPHQW RI 30D\JURXQGV

6RPH RIUHVSRQGHQWY WKRXJKW WKDW WKH TXDOL)
%RURXJK ZDV YHU\JRRG RUJRRG ZKLOH WKRXIJKW WKDW W
WKRXJKW WKDW WKH TXDOLW\ RI SURYLVLRQ ZDV SRRU DQG"
DFURVV QRUWK DQG VRXWK )DUQKDP VRXWK *RGDOPLQJDQG
FRPPHQWYV UHODWLQJ WR WKH  TXDOLW\RIVSDFHV LQFOXGHG

e WRRVPDOO
. SRRUO\HTXLSSHG
. DJHOLPLWYV VKRXOG EHDSSOLHG



3URYLVLRQ IRU &KLOGUHQ DQG <RXQJ 3HRS
'DYHUOH\ % RURXJK &RXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

° QHZ IDFLOLWLHY QHHGHG VSHFLILFDOO\DW OLOIRUG SOD\
D\

° WKRVH VSHFLILFDOO\UHIHUUHG WR DV EHLQJ SRRULQFOX
7DQQHUV/DQH +DVOHPHUH $PEHUOH\5RDG %RXUQH *UHH
JLHOG

4XDOLW\ 6 WDQIOMHWGVKRXOG EH FOHDQ OLWWHU IUHH DQG S
VWLPXODWLQJ HQYLURQPHQW ZKHUH SRVVLEOH IRU FKLOG!
VHWDVLGHDV GRJIUHH 6LWHV VKRXOGEHLQDUHDYV HDVLO!
FRPPXQLW\WKH\DUHLQWHQGHG WR VHUYH ZLWK OLPLWHG I
URDGYV

$FFHVVLELOLW\

JLHOGV LQ 7TUXVW DQG 30D\ (QJODQG DGYRFDWH WKH IR
VWDQGDUGYV

e /RFDO $UHDV RI30D\ /$3V DFFRPSDQLHG ZDONLQJ GLVWE
GLVWDQFH P 30D\ (QJODQG GHILQHWKHVHDV GRRUVW!
e /RFDO (TXLSSHG $UHDVRI3OD\ /($3V ZDONLQJGLVWDQFH
P
e 1HLJKERXUKRRG (TXLSSHG $UHDV RI30D\ 1($3V ZDONLQJG
OLQH GLVWDQFH P

7TKH &RPSDQLRQ *XLGH WR 33* VXJIJHVWV KRZHYHU WKI
WR UHVXOW LQ FKLOGUHQYVY SOD\ EHLQJ DOORFDWHG WR WK
VLWHVDQG RIWHQ LIQRUHV WKHQHHGV RIROGHU FKLOGUHQ
LQ QHZ KRXVLQJ GHYHORSPHQWYV LW ZRXOG EH EHWWHU WR
LOQOWHJUDO SDUW RI WKH KRXVLQJ HQYLURQPHQW UDWKHU W
SOD\DUHDYV

33* UHFRPPHQGV WKDW LWLV EHVW WR GHILQH FDWFKP

RI XVHUV DUH ZLOOLQJ WR WUDYHO 5HVSRQGHQWYV ZHL
WKH\ VKRXOG EH H[SHFWHG WR WUDYHO LQ RUGHU WR DFFHYV
SUHIHUUHG PHWKRG RI WUDQVSRUW )RU WKLV VXUYH\ WKH I
ZDONLQJ EHOLHYHG WKH\ VKRXOG EHH[SHFWHG WR ZDO
WKLV RSHQ VSDFH ZKLFK LV VLIJQLILFDQWO\KLJKHU WKDQ WK
RIUHVSRQGHQWY WKRXJKW WKDW WKH\ VKRXOG KDYH WR WU

7KH DXGLW KDV FODVVLILHG WKH YDULRXV W\SHV RI S
DFFHVVLELOLW\ GLVWDQFHV DQG WKHVHDUH VKRZQ RQODS



3URYLVLRQ IRU &KLOGUHQ DQG <I

'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

$FFHVVLELOLWwSWBQGDWG 7UXVW DQG 30D\ (QJODQG VWD (
XVHG

e /RFDOS$UHDV RI3OD\ /$3V DFFRPSDQLHG ZDONLQJGLVW
GLVWDQFH P

e /RFDO (TXLSSHG $UHDV RI 30D\ /($3V ZDONLQJGLVWDQ
GLVWDQFH P

. IHLIJKERXUKRRG (TXLSSHG $UHDV RI1 30D\ 1($3V ZDONLC
VWUDLJKW OLQH GLVWDOQFH P

$SSO\LQJ WKH6WDQGDUGYV

,Q WHUPV RI TXDQWLW\ WKHUH DUH FOHDUO\ OHVV HTX
DUHDV EXW WKLV VKRXOGEHEDODQFHG ZLWK WKHKLJK OHYHC(
JUHHQVSDFHDYDLODEOH 7KHUH ZHUH IHZHU FRPPHQWYV UHO
UXUDO DUHDV HYHQ ZKHQ QR IRUPDO SOD\VSDFH ZDV DYDLOL

SBURYLVLRQ RI SOD\KDV EHHQ JLYHQ KLJK SULRULW\LQ :
EXLOW XS DUHDV RIWKHERURXJKKDYHDOUHDG\EHHQLGHQW
DOUHDG\LQ SODFHWRDGGUHVV WKHPRYHUD QXPEHU RI\HDU
DUH DOVR SDUNV DQG JDUGHQV ZKLFK RIWHQ VHUYH PDQ\ I
LQIRUPDO SOD\VSDFH ,Q VXFKDUHDV WKH FDWFKPHQW RI
WKHFDWFKPHQWRID EHWWHU VLWH ZKLFK PD\WR VRPH H[WH ¢
RQO\ZRUVHQ WKH OHYHO RI XQGHU SURYLVLRQ LQ WKHVH DU

7TKHQH[WPDS VKRZV WKH FDWFKPHQW RI WKH IDFLOLWL
VWDQGDUGV IRUWKH GLITHUHQW W\SHV RI VSDFH DFFRUGLQ.
DUHDV DUH XQGHUVWDQGDEO\ TXLWH VPDOO GXH WR WKH VK
WUDYHO WR UHDFK D VLWH $V FDQ EH VHHQ D ODUJH QXPEF
DFFHSWDEOH ZDONLQJ GLVWDQFH RIDUHDVRQDEOH VLWH 71
YDU\GHSHQGLQJRQ WKHIDFLOLWLHVDYDLODEOHDW WKHVH
RI'WKH XVHUVDQG DJH RI WKHLU FKLOGUHAQ



IIONNOD HONOHWOHE Wi ulinasng daunem SBUBEISEI D

2NN

e SRR RO TE | B S RN

wflesfidensy min (3] G0 LaUSng S sl
AL 1o Lo 1 I e
LD 1O L

Ravrg astmmpad e paaree) e o) deiReL

PIojIV plojbuippiyd

plojsung

uopajquiey
aquooseH

pPlaus}ooq

R weysuaig

ybisjuesy

3sinym3 har._ M

peajs|3

Asjweag

L
PiojiL

P )
YSIDUOM = %ﬂ_

aquiooule
weyuleq ynos

-]

SaEPUNOg pJem hm_Lm>m}> Jayng wppo yim %3N 4
. )
(Jaung e ajousp Jou seop ‘Aluo jogisg)
ealy Ae|d pauisseoun * Jalng Wope UM 4v37
Med a1e4s ;{r JBUNg WOg UIM gy 8&.&@ Jjo @Q.%u_- %n_

s|doad BUNOA pue uaip|IyD Joj Sani|Ioe 0) A}|IqISS80dY



3URYLVLRQ IRU &KLOGUHQ DQG <I

'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

SROLF\2SWLRQV

 WLVDFNQRZOHGIJHG WKDW WKHUHDUHGLIILFXOWLHVL

ORFDWLRQV QHDU WR ZKHUH PRVW SHRSOH OLYHDFURVV WKH
ODQG DQG :DYHUOH\ KDV DOUHDG\ DFNQRZOHGJHG WKH QH
GHILFLHQFLHVDQG WRHQVXUH WKDW QHZ GHYHORSPHQW GRI
DQG XQGHU SURYLVLRQ ,QDGGLWLRQ WKHUHLVDQHHG WR LC
WR HQVXUH D KHDOWKLHU OLIHVW\OH WKLV FDQ EH HQFRXUTL
DQG DFFHVVLELOLW\ Rl RSSRUWXQLWLHV $ QXPEHU RI SROL
FRQVLGHUHG

ODNHWKHEHVW XVHRIWKHUHVRXUFHVDYDLODEOHLQ WKH ¢
PXOWL XVHRIH[LVWLQJVLWHY IRUH[DPSOH RWKHU DUHI
VSRUWV RUUHFUHDWLRQ DQG FORVHO\UHODWHG WR WKH ¢
IRUD FKLOGUHQ V \RXQJSHRSOH VSOD\DUHD KRZHYHU
REMHFWLYHV VXFKDV TXLHW HQMR\PHQW RU FRQVHUYDW
SROLF\LVVXHDQG WKHUH ZRXOG QHHG WR EH D SDUWQH U\
RUJDQLVDWLRQV RQ WKHVH PRUH ODQG PDQDJHPHQW LVV

,QDUHDV ZLWK VLIQLILFDQW GHILFLHQFLHV ODQG FRXOG E}
SURFHVVIRUODUJHU VLWHY KRZHYHU ILQGLQJDYDLODE(¢
GLIILFXOW SDUWLFXODUO\LQH[LVWLQJEXLOW XSDUHDVD
VRPHPHDQV ,QUXUDODUHDV ZRUNLQJZLWK 3DULVK &RXC
EULQJ VLWHV IRUZDUG

6HHN ILOQDQFLDO FRQWULEXWLRQV IRUIDFLOLWLHV IURP D
RSWLRQLVOLNHO\WREHLPSOHPHQWHG WKURXJK WKH :D?
63' 6HHN VLWHV IRUIDFLOLWLHV RQDOOGHYHORSPHQW R
OHDG WR YHU\VPDOO DQG LQ WKH SDVW SRRUTXDOLW\ VI
QHHGV RIROGHU FKLOGUHQ VKRXOG QRW EH IRUJRWWHQ D
KRPHVYPD\EHDEOHWRDFFRPPRGDWHD/($3 KRZHYHU LW L
VLWHV ZLOO EHGHYHORSHG ZLWKLQ :DYHUOH\

$W SUHVHQW PDQ\SOD\JURXQGV DQG RSHQ VSDFHV DFUR\
DQG PDQDJHG E\ :DYHUOH\ %RURXJK &RXQFLO RULWYV FRQV
FRXQFLOV +RZHYHU WKHUHLV D QDWLRQDO UHJLRQDO D
FRPPXQLW\RZQHUVKLS DQG PDQDJHPHQW RI IDFLOLWLHV |
)XUWKHU H[SORUDWLRQ RI WKH SRWHQWLDO WR WUDQVIHL
EHXQGHUWDNHQ &RQVLGHUDWLRQ RIDOWHUQDWLYH IXQ
VSDFHV LV SDUWLFXODUO\UHOHYDQW VLQFH WKH SXEOLF]
RXW FRPPLWPHQWY WR H&RPPXQLW\5LIJKW WR %X\ DQG p&F
6XFK SRZHUV ZLOO JLYH FRPPXQLWLHV WKH RSSRUWXQLW)
DVODQG WKUHDWHQHG ZLWK FORVXUH RUVDOHDQG WR F
PDQDJHPHQW RID VHUYLFHDQG WDNHLW RYHU WKHPVHOY



3URYLVLRQ IRU &KLOGUHQ DQG <RXQJ 3HRS
'DYHUOH\ % RURXJK &RXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

,QDGGLWLRQ LIDOO H[LVWLQJRSHQ VSDFH VSRUWYV D¢
LQ WKH 33* $VVHVVPHQWDUH SURWHFWHGIURP GHYHORSPHQ
WR D QRQ RSHQ VSDFH VSRUWVY DQG UHFUHDWLRQ EDVHG X
GHPRQVWUDWH WKDW WKH VLWH LV VXUSOXV WR UHTXLUHF
WA\SRORJLHV QRW MXVW LWV H[LVWLQJ XVH 7KLV LV GXH WR
W\SRORJLHV DQG WKH OLPLWHG RSSRUWXQLWLHV DYDLODEO
W\SH DFURVV WKH %RURXJK SDUWLFXODUO\LQ WKH EXLOW X!



'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

H\ $FWLRQV

. 8VLQJ WKH 303%B4PRQMWLWDWLYH $VVHVVPHQW RI &KLOGUL
LQ:DYHUOHDQG WKH 33* VWUDWHJI\DVDEDVLV IXUWKH!
ODFNRITXDOLW\DQG SURYLVLRQRIFKLOGUHQDQG \RXQ
%RURXJK

o ODNH PRUH HIITHFWL YIHHXOGH RIWIOKVMWLFDWLRQV RI1/$3)\
/($3V DQG 1($3VWR HVWDEOLVK D KLHUDUFK\ RI SOD\J
SURYLVLRQ

e $GGUHVV WKHRYHUDOO XQGHU SURYLVLRQ RIFKLOGUHQ
JHQHUDOO\LQ WKH %YRURXJKWR HYHQWXDOO\ PHHW WKH
RI SOD\HTXLSPHQW SHU SHRSOH

e /RRNLQ PRUH GHWDLO DW ZD\V RI SURYLGLQJ QHZ RU HJ\
IROORZLQJ 33* VWXG\ GHILQHG DUHDV ZKLFK IDOO EHC
SURYLVLRQ RI KD SHU SRSXODWLRQ

. SDULVKHV %UDPOH\ %XVEULGJH &KLGGLQJIROG (
SBHSHUKDURZDQG 7KXUVOH\

. 33* GHILQHG DUHDV RI )DUQFRPEH *RGDOPLQJDQG 6
. 2WKHU LQGLYLGXDO XUEDQ ZDUGV ZKLFK IDOO EHOF
VWDQGDUGYV
. 6SHFLILF ,VVXHV LGHQWLILHG WKURXJK 33* $XGLW IRUI
. &KDUWHUKRXVHDUHD RI )DUQFRPEH

° 1R SOD\JURXQGV H[LVW LQ WKH &KDUWHUKRXVH DU
° SRWHQWLDO VLWHLQFOXGHV 8SSHU )ULWK +LOO RS

. %XVEULGJH

. 5HGHYHORS WKH +RPH )DUP VLWH LQ %XVEULGJH LQ
VXLWDEOH IRU FKLOGUHQTYV SOD\

. S5XVKPRRU

e 1R SOD\JURXQGH[LVWV LQ5XVKPRRU FORVHVW SUHI
JUHQVKDP &KXUW DQG +LQGKHDG

. :LWOH\



3URYLVLRQ IRU &KLOGUHQ DQG <RXQJ 3HRS
'DYHUOH\ % RURXJK &RXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

. SDULVK &RXQFLO FRXOG DVVLVWLQILQGLQJ VXLWD
GHILFLHQW :RUPOH\DUHD

&KLGGLQJIROG

. 2QH SOD\JURXQG H[LVWV LQ &KLGGLQJIROG 3RVVL
LOQFOXGH +DUWVJURYH RSHQ VSDFHDQG SDWKILHO

+LQGKHDG

. ,PSURYHPHQWYVY WR ODUFKDQWYV +LOO 7LOIRUG5G %
VHHDOVR .H\$FWLRQV IRU $PHQLW\ *UHHQVSDFH

(DVWHUQ SDUW RI WKH %RURXJK

e $OPRVWKDOIRIJHQHUDO VXUYH\UHVSRQGHQWYV |U
IHOW WKHUH ZDV WRR OLWWOH FKLOGUHQ DQG \RXQ
SURYLVLRQ 7KLV ILIXUH ZDV WKH KLJKHVW LQ WKH

. 7TKHUHLVDSSUR[LPDWHO\RQHSOD\JURXQG SHU S
UXUDO DUHDV FRPSDUHG WR RQH SOD\JURXQG SHU
WKH %RURXJK

1RUWK )DUQKDP SDUWLFXODUO\LQ 8SSHU +DOH

e /HVV WKDQKDOIRIUHVSRQGHQWY WR WKH JHQHUDC
SURYLVLROEWRRVE WILIKQWILFDQWO\EHORZ WKH DYHUTL
% RURXJK

e 2Q0\/$3 W\SH SOD\JURXQGV H[LVW LQ WKH 8SSHU +

e 3RWHQWLDO VLWHVY LQFOXGH 3DUN 9LHZ (VWDWH 71
&ORVH



3URYLVLRQ IRU &KLOGUHQ DQG <I
'DYHUOH\ % RURXJK &RYXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFL

o TKURXJKFRQVXOWDWLRQ ZLWK ORFDO UHVLGHQWY LQYF
WKH 7KXUEDQV 30D\ $UHD )DUQKDP

o 7KH VLWH LV XQGHUXWLOLVHG

. 7KHVLWH VFRUHG SRRUO\RQ ERWK TXDOLW\DQG YDO>
DVVHVVPHQW

° 6RXWK )DUQKDP UHVLGHQWY ZHUH VDWLVILHG ZLWK W
SXEOLF SDUNVDQGJDUGHQV VLWHV LQ WKH DUHD UD\
%RURXJK

. 7TKHVLWHLY KLGGHQ IURP WKHURDG QHWZRUN DQG DF
SDUWLFXODUO\ SRRU

e *UHHQKLOO :D\2SHQ 6SDFH %HOGKDPV 30D\ $UHD DQ
DQG 6W 3HWHUTV &( 6FKRRO SOD\LQJILHOGV DUHDOO
ZLWKLQ PRI7TKXUEDQV 30D\ $UHD

. ORQLHVIURP WKH VDOH RI WKHODQG FRXOG EH XVH
VSDFH VLWHV LQ WKH DUHD

e 5H SULRULWRBRWHKE ,QYHVWPHQW 3URJUDPPH IRU 30D\J
SHFUHDWLRQDO )DFLOLWLHV IR EDRXGIRBY RKGHLQGLQJIV
WKH 33* 6WUDWHJ\

. JXUWKHUDVVHVV WKHYDOXHRIRXWGDWHG RUUHGXQGDQ
WKH TXDOLW\ WR QHDUE\ H[LVWLQJ SOD\JURXQGYVY ZKHUH

. SBURPRWH WKH SRWHQWLDO RI pQDWXUDO SOD\YT WR H[SO
WR SURYLGH IRUPDO IDFLOLWLHYV

. 6XSSRUWDSSURSULDWH FRPPXQLW\OHG FDPSDLJQV WR
IDFLOLWLHY XQGHU %LJ 6RFLHW\LQLWLDWLYH RQFH HVW



$SOORWPHQW

‘-DYHUOH\ %RURXJK &RXQFLO _ :DYHUOH\2SHQG6SDFH
6WXG\



$OORWPHQWYV

'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

'"HILQLWLRQ

7KLV W\SH RIRSHQ VSDFHLQFOXGHV DOO W\SHV RIDOORWP
XUEDQ IDUPV ZLWK WKH SULPDU\ SXUSRVH RI SURYLGLQJ RS
ZKR ZLVK WR GR VR WR JURZWKHLURZQ SURGXFHDV SDUW R
VXVWDLQDELOLW\ KHDOWK DQG VRFLDOLQFOXVLRQ

$Q DOORWPHQW LV D SLHFHRIODQG QRW H[FHHGLQJ SROH
LV ZKROO\RU PDLQO\ FXOWLYDWHG E\ WKH SORWKROGHU IR
IUXLW E\KLP KHUVHbI DQG IDPLO\

7TKHUH DUH QR FRPPXQLW\JDUGHQV RU XUEDQ IDUPV ZLW
VHFWLRQ WKHUHIRUHUHODWHY VROHO\WR DOORWPHQWYV

%DFNJURXQG

$V RXWOIS@IRWPHQWY $ SORVBXROIGHUG IXKWUG&/* LQ
KDYLQJ DQ DOORWPHQW SURYLGHV DQ H[FHOOHQW RSSRUW
YHIJHWDEOHV PHHW QHZ SHRSOHDQG JHW SOHQW\RIIUHVK DL!
WRJHWKHU SHRSOHIURPDOO DJH JURXSVDQG YDULRXV VRFLI

L[ $OORWPHQWY $30RWKROGHUV *XLGH


http://www.farmgarden.org.uk/ari/documents/plotholdersguide.pdf

$OORWPHQWYV
'DYHUOH\ % RURXJK &RXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

UHFUHDWLRQDOLQWHUHVW 7KH\FDQDOVREHQHILW WKH HQ
SURYLGH YDOXDEOH JUHHQ VSDFHV ZLWKLQ RXU WRZQV D
HQYLURQPHQWDOO\IULHQGO\ VXVWDLQDEOHDQGDWWUDFWI
DYDULHG DQG YDOXHG KDELWDW IRUZLOG SODQWV DQG DQLF

I1DWLRQDOO\ WKHPDMRULW\RIDOORWPHQW VLWHYV DUH
EHWHUPHG VWDWXWRU\ RU WHPSRUDU\ ZKHUH VWDWXWR
IUHHKROG RUYHU\ ORQJ OHDVH LV YHVWHG LQ WKH DOORWPH
RULJLQDOO\ SXUFKDVHG IRUDOORWPHQWY RUVXEVHTXHQWC

7KH '"HSDUWPHQW IRU &RPPXQLWLHYV DQG /RFDO *RYHUC
RYHUDOO JRYHUQPHQW SROLF\RQDOORWPHQWY DW D QDWLR
SURPRWHDOORWPHQWY SURYLGHQHFHVVDU\SURWHFWLRQ I
SURYLVLRQ WR PHHW GHPDQG

&RQVXOWDWLRQ 5HVXOWYV
7KH *HQHUDO 6 XUYH\

6XUYH\ IRUPV ZHUH VHQW WR HDFK RI WKH 3DULVK DQG
ZKLFK KDYH WKH UHVSRQVLELOLW\ RI DOORWPHQW PDQDJH
UHVSRQGHG 7KHVHUHVXOWYV ZHUH FRPELQHG ZLWK WKRVH U
VXUYH\ ZKLFK PD\KDYHLQFOXGHG VRPHDOORWPHQW KROGH

7KHUHVXOWYV RI WKHJHQHUDO VXUYH\LQGLFDWH WKDW
LPSRUWDQW RU YHU\ LPSRUWDQW E\ VRPH RI WKRVH WKD
WKDQ DQ\ RWKHU W\SH RIRSHQ VSDFH EXW LV VWLOO FRQVL
IDFW WKDW DOWKRXJK RQO\ D OLPLWHG QXPEHU RI SHRSOH L
RWKHUV FRQVLGHU WKHP RI YDOXH

RIUHVSRQGHQWV IHOW WKDW WKH SURYLVLRQ RIDOC
WKRXJKW WKHUH ZHUH WRR IHZ $OPRVW ZHUH XQVXUH

$OORWPHQWY DUH FRQVLGHUHG WR EH RI JRRG RU YHU\ .
WKLQN WKDW WKH\ DUH RQO\DYHUDJH 6RPH WKLQN V
SRRU TXDOLW\ 7KHVH UHVXOWY VKRXOG EH WUHDWHG ZLWK
SHRSOH PD\ QRW KDYH YLVLWHG DOORWPHQWY DQG WKLYV YL
RWKHUIHDWXUHV RUHYHQ WKH TXDOLW\RIVRLO RQ YDULRXY

&XUUHQW B3URYLVLRQLQ :DYHUOH\

7ZHQW\ HLJKW DOORWPHQW VLWHY KDYH EHHQ LGHQWLI
ZKLFK DUH PDQDJHG E\ 3DULVK DQG 7RZQ &RXQFLOV DQG WK
'RUNLQJ OHQV $OORWPHQW $VVRFLDWLRQ :DYHUOH\ %RURXJ
)DUQKDP 7KH VLWHVY UDQJH LQ VL]H IURP KD WR WKH K



$OORWPHQWYV
'DYHUOH\ % RURXJK &RYXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFL

JDUQFRPEH 1RUWK)DUQKDPDQG )DUQFRPEHKDYHWKHPRVW |
RI SORWV WRWDO VRPH KD )XUWKHU LQYHVWLJDWLRQ ZL
FDUULHG RXWWRDVFHUWDLQ WKHQXPEHU RI SORWV LQ WRW

7KH VXUYH\ WR WKH 3DULV
7RZQV DVNHG KRZ PDQ\ SORWV WK
RQ VLWHVY DQG WKH VL]H RI WKHYV
WKH SDULVKHV WKDW UHVSRQG
'RQHUVK (ZKXUVW  &UDQOHLJ
&KLGGLQJIROG DOO UHSRUWHG \
SORWY DYDLODEOH ZLWK WKH HJ
(QWRQDOORWPHQWY 0DQ\RIWKH
DQG WRZQ ZHEVLWHV VXJIJHVW
ZDLWLQJ OLVW

*RGDOPLQJ7RZQ &RXQFLO ZI
KHOSLQFUHDVHWKHDYDLODELOL
E\ KHOSLQJ WKH )DUQFRPEH DQC
'RUNLQJ OHQV $OORWPHQW $VVR
LGHQWLI\ QHZ VLWHV &UDQOH
&RXQFLO ZDQWV WR SURYLGH PRU
DWWKH (OPEULGJH VLWH DQG LV
ZLWK 6W -RVHSKTV VFKRRO WR W
FRPPXQLW\JDUGHQDQG IXUWKHU

. bR - ODQ\ Rl WKRVH UHVSRQGH!
3LFWXUH 7KH %XU\V *RGDOPLYXJIJHVWLQJ WKDW WKHUH ZHU]
DOORWPHQWY GR DFWXDOO\ OLY

FORVH SUR[LPLW\ L HLQ WKH VDPH ZDUG DV RQH RU PRUH D
JDUQKDP *RGDOPLQJ &UDQOHLJK DQG +DVOHPHUH 7KLV FR
GHPDQG IRU IXUWKHU DOORWPHQW VSDFHV LQ WKRVH DUHDV

:DUGV RU SDULVKHYVY ZKLFK KDYH QR DOORWPHQWV DQG
VRPH GHPDQG LQFOXGH +LQGKHDG &KXUWDQG %UDPOH\

,Q WKH DEVHQFH RI HQRXJK DO ORWRH@W BWIKH PIDQ ®OK
KHOSLQJWR VWDUW WR VDWLVI\VRPHGHPDQG /DXQFKHG LQ
SHRSOH ZKR ZDQW WR JURZQ WKHLU RZQ IRRG DQG WKRVH ZKR
D QXPEHU RI UHJLVWUDWLRQV LQ :DYHUOH\ IURP SHRSOH ZKF
WKH +DVOHPHUH DUHD 'HF

[ KWWS OAYZQGVKDUH QHW LQGH]
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$OORWPHQWYV

‘:DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

4AXDQWLW\6WDQGDUGYV

,WLVHVWLPDWHG WKDW VLQFH VRPH RI'WKH WKHQ
KDV EHHQ ORVW LUUHYRFDEO\ +HQFH WKH 1DWLRQDO 6RF
*DUGHQHUYV 16%$/* UHFRPPHQGV WKDW WKH PLQLPXP SURYL
VWDQGDUG VT P RU KD SORWV SHU KRXVHKROG!
KRXVHKRRIBEEXUYH\ RI $SOORWPHQWY &RPPXQLW\FDWWGLHIEY D
RXWE\WKHS8QLYHUVLW\RI'HUE\RQ EHKDOI RI WKH 'HSDUWPH
*RYHUQPHQW LQ VKRZHG WKDW WKH QDWLRQDO DYHUDJH S
SRSXODWLRQ

7TKH DXGLW VKRZV WKDW WKHUH DUH KD RI DOORWPI
HTXDWHV WR D SURYLVLRQRIDSSUR[LPDWHO\ KD RU SOR!
LVDOPRVW GRXEOH WKH QDWLRQDO DYHUDJH )XUWKHU ZRU
WKHQXPEHUV RISORWVDWHDFKVLWHLQWKH %RURXJKIRUD
ZKHQ WKH 33* VWXG\LV UHYLHZHG LQ WKH IXWXUH DQG RQF
HVWDEOLVKHG LQ WKH &RUH 6WUDWHJ\ IXWXUH UHTXLUHPHQ

33* YV FRPSDQLRQ JXLGH FRQVLGHUV WKDW WKH QXPE]I
LQ DQ\ DUHD LV D IXQFWLRQ RI GHPDQG DQG WKHUHIRUH LW
GHPDQG OHG PHWKRGRORJ\EDVHGRQLQIRUPDWLRQIURP ZDI
KHOS GHWHUPLQH WKH OHYHO RI XQPHW QHHG DQG LWV VSDW

ORUH DFFXUDWH LQIRUPDWLRQ LV QHHGHG IURP WKH W
WKH )DUQFRPEH DQG 'LVWULFW :RUNLQJOHQV $OORWPHQW $\
SORWVY HDFK VLWH FRQWDLQV DV ZHOO DV PRUH LQIRUPDWLF
SORWV EHIRUH D UHDOLVWLF ORFDO TXDQWLW\ VWDQGDUG
LQIRUPDWLRQ DYDLODEOH WKDW WKH DPRXQW WKDW :DYHUO
DYHUDJH EXW IDOOV VKRUW RI ZKDW LV UHFRPPHQGHG 2QFF
QHHG WR EHDSSOLHG IOH[LEO\WDNLQJLQWRDFFRXQW SURY
DFFHVVLELOLW)\ VWDQGDUGY GLVFXVVHG EHORZ DQG WKH W
H[DPSOH DQ LQFUHDVH LQ WKH SURYLVLRQ RI IODWV DGGHG '
PD\DGG WR WKH SUHVVXUH IRUWKHP ,WLVLPSRUWDQW WKDYV
LQ WKH QXPEHU RI SURSHUWLHYV GRHVY QRW UHVXOW LQ D VHU

4XDOLW\G6WDQGDUGYV

7TKHUHDUH QR GHILQLWLYH QDWLRQDO RUORFDO VWDQUC
FRPPXQLW\JDUGHQV DQG XUEDQ IDUPV DQG QR OHJDO REOLJ
IDFLOLWLHY +RZHYHU WKH SXEOLFDWLRQ $OORWPHQWYV
5HIHQHUDWLRQ ,QLWLDWLYH IRU "&/* VXJJHVWYVY WKDW DOOR
VXSSO\ WRLOHW IDFLOLWLHYV IHQFHVY KHGJHV DQG JDWHZCL
DGHTXDWH VHFXULW\ PHDVXUHV



$OORWPHQWYV

'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

7KH RYHUDOO UHVXOW RI WKH JHQHUDO VXUYH\ LQGLFI

RIDOORWPHQWY LQ WKH %YRURXJK E\ WKRVH WKDW UHV.
RIUHVSRQGHQWYVY E\ SRVWFRGH VKRZV WKDW WKH JUHDWHVW (
IURP UHVSRQGHQWV LQ *RGDOPLQIJDQG &UDQOHLJK EXW WKFE
FRQFHUQV PLJKW EH

ORVW RI WKH 7RZQ DQG 3DULVK FRXQFLOV WKDW UHVSRC
RIWKHLUDOORWPHQWY ZDVJRRG RUYHU\JRRG EXW WKHUH Z
LQIRUPDWLRQ LY QHHGHG

7TKHUHIRUHIURP WKHUHVXOWYV RIWKHFRQVXOWDWLRQ |
JHQHUDO TXDOLW\VWDQGDUG LV VHW

4XDOLW\ 6 WDhEZGMWSPDLQWDLQHG FOHDQ OLWWHU IUHH VLYV
VRLO GUDLQDJHDQGDFFHVV WR D JRRG ZDWHU VXSSO\

$OWKRXIJK WKH SURYLVLRQ RI WRLOHWYVY DUH VXJJHVWH
EHHQLQFRUSRUDWHG LQWR WKH VWDQGDUG DV WKHUH LV QR
FDVHV KRZHYHU VXFK SURYLVLRQ DORQJ ZLWK DGHTXDWH
HQFRXUDJHG LIDSSURSULDWHO\GHVLIQHG DQG PDQDJHG

$FFHVVLELOLW\6WDQGDUGYV

33* UHFRPPHQGV WKDW WKH WK WK SHUFHQWLOH R
WLPH GLVWDQFH WKDW WKHPDMRULW\RISHRSOH ZLOO EH ZL
XVHG WR LQIRUP DFFHVVLELOLW\ 5HVSRQGHQWY WR WKH JHC
PLQXWHV WKH\ VKRXOG EHH[SHFWHG WR WUDYHO WRDQDOOT
RIWUDQVSRUW

7KH SUHIHUUHG PHWKRGV RI JHWWLQJ WR DOORWPHQV
GULYLQJ

JRU WKLV W\SRORJ\ WKH SUHIHUUHG PHWKRG ZDV ZDON
ZDV ZLWKLQ WKH WR PLQXWH FDWHJRU\ $Q DFFHVVLELOL
DSSUR[LPDWHO\ NP LV WKRXJKW WR EH DSSURSULDWH D¢
DFNQRZOHGJHG WKDW D KLIKQXPEHURISHRSOH ZRXOG SUHIH
JXLGDQFH SURPRWHYV PHDVXUHV RWKHU WKDQ GULYLQJ
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$OORWPHQWYV
'DYHUOH\ % RURXJK &RYXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFL

ODSSLQJ SRVWFRGHUHVXOWYVY RIWKRVHGULYLQJDQG ZI
P EXIITHU VKRZV WKDW WKH PDMRULW\ RI UHVSRQGHQWYV ZK
WKDW GLVWDQFH

$QDO\WLQJSRVWFRGHV RIWKRVHZKRGULYHWRDOORWEF
LQ *RGDOPLQJ ZKR GULYH WR WKHLU VLWHDOVR OLYH ZLWKL¢
WRDQXPEHURIIDFWRUV VXFKDVWKHWRSRJUDSK\RIWKHDUH
RUWKHQHHG WR WDNH WRROV RURWKHUHTXLSPHQW WR WKFE
WR ZDON EHFDXVH RI D ODFN RI SDUNLQJ

$FFHVVLELOLW\6WDQEWH® ZDON DSSUR[LPDWHO\ P

$SSO\LQJ WKHG6WDQGDUGYV

,Q WHUPV RI WKH TXDQWLW\RIDOORWPHQWY WKH UHVX
DOORWPHQWY DUH FRQFHQWUDWHG ZLWKLQ WKH 3DULVKHV |
UXUDO SDULVKHY KDYH QR DOORWPHQWY EXW IURP WKH VX!
LQIRUPDWLRQ VXSSOLHG VKRZV OLWWOHGHPDQG LQ WKHVHLEL
WKH ZDLWLQJ OLVWYV ZRXOG EH QHHGHG WR LQGLFDWH ZKHW k

7KH TXDOLW\ RI DOORWPHQWY LQ WKH %RURXJK LV FRQ"
LVQRWIHOW WKDW WKH TXDOLW\RIVLWHV LV SUHYHQWLQJ S

7TKHSUHYLRXVPDS VKRZV WKH uFDWFKPHQWTDUHD RIDO
KDV EHHQ GUDZQ DURXQG DOO VLWHYV EDVHG RQ WKH DFFHV
PDMRULW\ RI WKRVHUHVSRQGLQJOLYH ZLWKLQ WKHFDWFKP

SBROLF\2SWLRQV

7KH PDLQ LVVXH LV IHOW WR EH WKH TXDQWLW\ RI DOOF
DFFHVVLELOLW\ DOWKRXJKWKH SURYLVLRQ RIVRPHDOORWEF
UHVLGHQWYV 7KLV LV PRVW OLNHO\ WR EH DFKLHYHG E\ 3DU|
UHVLGHQWV DQG ODQGRZQHUV WR ILQG VXLWDEOH VLWHYV

2YHU WKH QH[W \HDUV LWLV DQWLFLSDWHG WKDW WKF
LQFUHDVH 7KH 33* FRPSDQLRQJXLGHVXJJHVWY WKDW WKH
WRULVHDVDUHVXOWRIULVLQJKRXVLQJGHQVLWLHVDQGFR
VLIHV 7DNLQJLQWR DFFRXQW WKDW WKH PDMRULW\RIWKH S
WKHPDLQ XUEDQDUHDV RI)DUQKDP *RGDOPLQJ &UDQOHLJKE
WKDW WKLV LV ZKHUH WKH JUHDWHVW QHHG ZLOO DULVH ,I O
VLWHV LW PD\EH SRVVLEOH WR LQFUHDVH WKH FDSDFLW\ RI
SORWYV

,WLVWKHUHIRUHIHOW WKDW DOO HILVWLQJDOORWPHQ
TXDOLW\DOWHUQDWLYH SURYLVLRQLQ WKHORFDOLW\FDQ E



$OORWPHQWYV
'DYHUOH\ % RURXJK &RXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

H\ $FWLRQV

(QFRXUDJH WKH SURPRWLRQ DQG DGYHUWLVLQJ RI DOO
FRQMXQFWLRQ ZLWK WKH DOORWPHQWY{V ODQG RZQHUV
DQG WKHEHQHILWY DOORWPHQWY FDQ EULQJ

$GGUHVV XQGHU SURYLVLRQ LQ 3DULVKHV H[SUHVVLQJ
SRWHQWLDO VLWHYV

,QYHVWLJDWH GHYROYLQJRZQHUVKLS DQG PDLQWHQDQF
&RXQFLO VVROHDOORWPHQW VLWHV LQ :H\ERXUQH 5RDC



&SKXUFK\DUGV DQG &H

‘:DYHUOH\ %RURXJK &RXQFLO _ :DYHUOH\2SHQG6SDFH
6WXG\



&KXUFK\DUGV DQG &HPHWHULHYV

‘:DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

SLFWXUH &KXUFK RI6W 3HWHUDQG 6W 3DXO *RGDOPLQ.

'"HILQLWLRQ

&KXUFK\DUGVY FDQ RQO\ H[LVW ZKHUH WKHUH LV D &KXUFK D
ORFDWLRQV ZKHUH D &KXUFK LV QRW SUHVHQW 7KH SULPDU
VSDFH LV TXLHW FRQWHPSODWLRQ DQG EXULDO RI WKH GHL
SURPRWLRQRIZLOGOLIHFRQVHUYDWLRQDQG ELRGLYHUVL'

%DFEFNJURXQG

&KXUFK\DUGVY DQG FHPHWHULHY FDQ SURYLGH YDOXDEO
LQFHQWUDODQG GHQVHO\GHYHORSHG ORFDWLRQV ZKHUH R
DYDLODEOH 7KH &$%( %ULHILQJ 1RWH &HPHWHULHV &KXUF
SXEOLVKHG LQ 1RYHPEHU VWDWHYV WKDW XUEDQ EXULDO J
RULJLQDOO\ HQYLVDJHG DV SXEOLF RSHQ VSDFHV DQG ZHUF
DWWUDFWLYH SODFHV WR YLVLW LQ WKHLU RZQ ULJKW 7KH\F
DUHQHJOHFWHG ZLWKOLWWOHWRDWWUDFW DQ\RQHDSDUYV



&KXUFK\DUGV DQG &HPHW
:DYHUOH\ %RURXJK &RWHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

7KLV ODFN RI GHVLJQ SODQQLQJ DQG DPELWLRQ PHDQV W
HQYLURQPHQWDO EHQHILWY RI FHPHWHULHY DUH QRW EHL
LPSRUWDQFH LQ WHUPV RI SURYLGLQJRSHQ VSDFH LV OHVV V

&RQVXOWDWLRQ 5HVXOWYV
*HQHUDO 6 XUYH\

7TKHUHVXOWY RIWKHJIJHQHUDO VXUYH\LQGLFDWH WKDW |
FRQVLGHUHG WR EH WKH WK PRVW LPSRUWDQW W\SH RI RS
VXJJHVWHG WKDW FHPHWHULHV DQG FKXUFK\DUGYV ZHUH HLW

2YHU WKH PRQWKY SUHFHGLQJ WKH VXUYH\ UHVSRQGF
FKXUFK\DUG

° 'DLO\

. "HHNO\

e ORQWKO\

° 2FFDVLRQDOO\

RIUHVSRQGHQWY WKLQN WKDW WKH TXDQWLW\RI FH
MDERXW ULJKWY DV GLGDOO RIWKH3DULVKDQG 7TRZQ &RXQF

&HPHWHULHV DQG FKXUFK\DUGV DUHUDWHG DV EHLQJ RI
RIUHVSRQGHQWV DQG RIDYHUDJH TXDOLW\ E\ 2Q0\
SRRURU YHU\ SRRU TXDOLW\



&KXUFK\DUGV DQG &HPHWHULHV

‘:DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

&XUUHQW 3URYLVLRQLQ :DYHUOH\

7KHDXGLW LGHQWLIL
DQG FKXUFK\DUGV ZLWKLQ
DURXQG KD 7KHUH LV J
GLVWULEXWLRQRIFHPHW
DFURVV WKH %RURXJK Z
KDYLQJ DW OHDVW RQ
FKXUFK\DUG 7KH ODUJHV
ZRRGODQGEXULDO VLWH D
VRPH KD 3HUPLVVLRQ Z
LQ WR KDRIODQG DW 885
YDUQKDP IRUDQRWKHU ZRH
7KH VPDOOHVW LV WKH IR
JURXQG DW %LQVFRPEH X
RQO\ KD 0DQ\ RI
FKXUFK\DUGYV DUH H[W U %
WUDQTXLO DQG YDOXHG D Ui
PDQ\EHQHILWV IRU ZLOGO
DVLIJQLILFDQW VRXUFH RI
DVWKHUHDUH XVXDOO\ P RESK
DFFHVVLEOH DQG DOWHUQ

7KH PDMRULW\ RI DF
LQ WKH:DYHUOH\DUHD DUH PDOFMEHE\ WKHDPOH\ &HPHWHU\ &O
ORFDO 7RZQ RU 3DULVK &RXQFLOV 6XQYDOH
&HPHWHU\LQ +DVOHPHUH LV QRZ:DYHUOH\%RURXJK &RXQFLC
7KLV LV D DFUH VLWH RQ WKH ZHVWHUQ VLGH Rl WKH WRZ(
RSWLRQV :DYHUOH\LVUHVSRQVLEOHIRUWKHPDQDJHPHQW |
WKH ERURXJK $ QXPEHU RI WKHVH DUH QRZ LPSRUWDQW UH
FRQWDLQ XQXVXDOIORZHU VSHFLHV ZKLFKZHUHRQFH SUHYLR
WKH SDVW %RWK (OVWHDG 7KXUVOH\5RDG &HPHWHU\DQG
DQG 6DLQW 3DXO *RGDOPLQJ KDYHDUHDV RIJUDVV OHIW XC
DOORZ UDUH ZLOGIORZHUV OLNH PHDGRZ VD[LIUDJH WR IOF
ZRUN LV EHLQJ FDUULHG RXW LQ FROODERUDWLRQ ZLWK WK
'LOGOLIH7UXVW DQG ORFDO SHRSOH

6HWWLQJ SURYLVLRQ 6WDQGDUGYV

7KH SURYLVLRQ VWDQGDUGY KDYH EHHQ VHW WDNLQJ LQW
VLWH DVVHVVPHQWY DQG FRQVXOWDWLRQV

AXDQWLW\6WDQGDUGYV

33* {VFRPSDQLRQJXLGHVWDWHV WKDW QR TXDQWLW\YV
FKXUFK\DUGV FDQ EH VHW



&KXUFK\DUGV DQG &HPHW

'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

33V FKXUFK\DUGV FDQ RQO\H[LVW ZKHUH WKHUH LV D &KXU
VWDQGDUG WKDW ZLOO EHUHTXLUHG LV D TXDOLWDWLYH RQF

S(YHU\LQGLYLGXDO FHPHWHU\KDVDILQLWHFDSDFLW\LC
QHHG IRU PRUH RI WKHP ,QGHHG PDQ\DUHDV IDFH D VKRUWL
QHHG IRUJUDYHV IRUDOO UHOLJLRXV IDLWKYV FDQ EH FDOF
FRXSOHG ZLWK GHWDLOV RI WKHDYHUDJH SURSRUWLRQ RI G
FRQYHUWHG LQWR D TXDQWLWDWLYH SRSXODWLRQ EDVHG S

$OWKRXIK QR TXDQWLW\ VWDQGDUG LV VHW LW LV ZRU
WKH JHQHUDO VXUYH\ ZHUH VDWLVILHG ZLWK WKH RYHUDC
FKXUFK\DUGVY LQ WKH %YRURXJK DV D VRXUFH RI RSHQ VSDFHYV
ULIKWYT 7KH QXPEHU RI UHVSRQGHQWY LQGLFDWLQJ WKDW
FKXUFK\DUGV ZDV uDERXW ULJKWY ZDV WKH WKLUG KLIJKHVW |

W VKRXOG EHQRWHG WKDW WKLY DVVHVVPHQW LV QRW
VLWHV LWLV DVVHVVLQJLWDVDVRXUFHRISXEOLFRSHQ VS
VWXG\ WKH&RXQFLOZRXOGQHHG WR ZRUNZLWKORFDO FRPP
IRUIXUWKHU EXULDO JURXQGYVY RQDQLQGLYLGXDO EDVLYV

4XDOLWN\6WDQGDUGYV

1R QDWLRQDO TXDOLW\ VWDQGDUGYV H[LVW KRZHYHU FL
ZLQQHU RI WKH p&HPHWHU\ RI WKH <HDUY VWDWH WKDW ubD EX
DSODFHWKDW SXWV SHRSOHILUVW ZKHUHWKH\FDQ JULHYH
SOHDVDQW DUHDV WR VLW UHOD[DQGDSSUHFLDWH WKH VXU
IRUDOO LQFOXGLQJIRU WKH GLVDEOHG DQG JLYH JRRG VHL
DVVHVVHG RQ PDQ\ WKLQJV LQFOXGLQJ VLIQDJH DFFHVV |
PDLQWHQDQFH IDFLOLWLHVDQG DWWUDFWLYHQHVV $OWKR
RIDVLWHVYDOXHDVDVRXUFHRIRSHQ VSDFH LWLV VWLOO

7KH RYHUDOO UHVXOW RI WKH JHQHUDO VXUYH\ LQGLFD
WKH TXDOLW\ RI FHPHWHULHV DQG FKXUFK\DUGYV 7KH RQO\ V|
WKH:HVW 6WUHHW FHPHWHU\LQ )DUQKDP ZDV SRRUO\PDLQW

4XDOLW\6WREEDBKG\DUGVDQG &HPHWHULHV VKRXOG EH ZHC
DQGOLWWHUIUHH 7KH\VKRXOG FRQWDLQDQDSSURSULDW'
WR HQKDQFHPHQW ELRGLYHUVLW\DQG SURYLGHD SOHDVDQ
XVLQIWKHVLWHY %LQV VKRXOGEHSURYLGHG WR UHGXFH VW
IRXOLQJ SUREOHPY 7KH\ VKRXOG EHDFFHVVLEOH WR D ZLG
WKRVHZLWKPRELOLW\GLIILFXOWLHY ZLWKVXIILFLHQW SDU
OLIJKWLQJ



&KXUFK\DUGV DQG &HPHWHULHV

‘:DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

$FFHVVLELOLW\6WDQGDUGV

7KHUH DUH QR QDWLRQDO RU ORFDO DFFHVVLELOLW\ V
&HPHWHULHV 33* fVFRPSDQLRQJXLGHKLIJKOLIJKWY WKDW D
FHPHWHULHVLVLPSRUWDQW VR WKDWUHODWLYHV DUHHDVLC
LQGLFDWHG WKDW WKHUH ZHUH QR PDMRU FRQFHUQV UHODW
DQG FKXUFK\DUGV DQG QHLWKHU ZHUH DQ\UDLVHG E\ WKH 3D

7KH JHQHUDO VXUYH\LQGLFDWHY WKDW WKH PDMRULW\
ZDON WR FHPHWHULHY DQG FKXUFK\DUGY UDWKHU WKDQ J|
UHVSRQGHQWY VDLG WKH\ZRXOG EH SUHSDUHG WR WUDYHO II
OLNHO\WR UHIOHFW WKH QHHG WR YLVLW WKH EXULDO VLWH)
WKH DUHD IRULWYVY RSHQ VSDFH YDOXH

1R DFFHVVLELOLW\ VWDQGDUGY KDYHEHHQ VHW DV WKI
FHPHWHULHV LV GHPDQG OHG DQG LV OLNHO\ WR EH OLPLWH:
SURYLGHG LQ WKH IXWXUH WKH\ VKRXOG EHLQ DUHDV DFFHV’
VHUYH E\IRRW

$SSO\LQIJ WKHG6WDQGDUGYV

7KHUHVXOWV RI WKH VWXG\DQG WKHPDS EHORZ VKRZ W
DQG GLVWULEXWLRQ RI FKXUFK\DUGY DQG FHPHWHULHV DFU
DUHLQ UXUDO ORFDWLRQVDQG LWLV OLNHO\WKDW WKRVH L
LQ WHUPV RI SURYLGLQJRSHQ VSDFH ZKLFKLV MXVW WKDW

GHYHORSPHQW 7KH PRUH UXUDO VLWHY KDYH D UROH WR S
FRQWHPSODWLRQDQGLQPDQ\FDVHV DV ZLOGOLIH KDYHQV

7KH TXDOLW\RI FKXUFK\DUGV DQG FHPHWHULHV LV JHQF
RUDYHUDJH $ TXDOLW\VWDQGDUG KDV EHHQ VHW DJDLQVW Z
WR DFW DV D EHQFK PDUN LQ WHUPV RI DQ\ IXWXUH SURYLVLR
EHHQ VHW
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&LYLF 6SDFHYV

‘-DYHUOH\ %RURXJK &RXQFLO _ :DYHUOH\2SHQG6SDFH
6WXG\



&LYLF 6SDFHYV
:DYHUOH\ %RURXJK &RWHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

'"HILQLWLRQ

7TKLVW\SHRIRSHQ VSDFHLQFOXGHV FLYLFDQGPDUNHW VTXI
DUHDV GHVLJQHG IRU SHGHVWULDQV 7KH SXUSRVH RI FLYLI
FLW\ FHQWUHYV LV WR SURYLGH D VHWWLQJ IRU FLYLF EXL
RSSRUWXQLWLHV IRURSHQ DDLU PDUNHWY GHPRQVWUDWLR

%DFENJURXQG

&LYLF VSDFH
FDQ EH SDUWLFXOD
LPSRUWDQW DVVHW
WRZOQ FHQWUH
SURYLGLQJ D G
DWWUDFWLYH SOHI
HQYLURGO QPH
SDUWLFXODUDO\ |
SHGHVWULDQV
PDQ\ WRZQV DQG
FLWLHYV LW LV D IR
SRLQW XVHG IRU
JDWKHULQJV R
SHRSOH PDUNHWYVY DI
HQWHUWDLOQFPF
| KRZHYHU D SRRU
3LFWXUH &LYLF 6SDFHV LQ &UDQOHLJIK TXDOLW\ DUHD FD!

DWWUDFW YDQGDO
DSSHDU WKUHDWHQLQJ WKHUHIRUH GHWHUULQJ UDWKHU W
GUDE VHWWLQJ WR WKH ZLGHU DUHD 6SHFLILF DGYLFH RQ &
KRZHYHU 7KH S8UEDQ :KLWH 3DSHU LQGLFDWHG WKDW ZHOO
LPSURYHV WKHDWWUDFWLYHQHVV RI XUEDQDUHDVDQG KHO
DGGLWLRQ PXFK RI WKH TXDOLW\ RI D FLYLF VSDFH LV FORVI
GHVLJQ VNLOOV DQG D ORW RI GHWDLOHG DGYLFH KDV EHHAQ
SUFKLWHFWXUH WKH %XLOW (QYLURQPHQW &3$%(

$W D ORFDO OHYHO VRPH RI WKH JXLGDQFH ZLWKLQ WKH 6
WR FLYLF VSDFH LQ SDUWLFXODU WKDW RSHQ VSDFH VKRXC
HQYLURQPHQW



&LYLF 6SDFHYV
:DYHUOH\ %RURXJK &RWHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFUH

&RQVXOWDWLRQ 5HVXOWYV
7KH *HQHUDO 6 XUYH\

7KHUHVXOWV RI WKHJHQHUDO VXUYH\LQGLFDWH WKDW F
LPSRUWDQW W\SHV RI RSHQ VSDFH LQ WKH %RURXJK RI U
FLYLFVSDFHVDUHHLWKHU YHU\LPSRUWDQW RULPSRUWDQW

2YHU WKH PRQWKY SUHFHGLQJ WKH VXUYH\UHVSRQGHQ'
e 'DLO\
e :HHNO\
e ORQWKO\
e 2FFDVLRQDOO\
RI UHVSRQGHQWY WKLQN WKDW WKH TXDQWLW\ RI FLY!I

SURSRUWLRQ LQGLFDWLQJ WKDW WKHUH LV pWRR OLWW
KRZHYHU EH QRWHG

&LYLF VSDFHVY DUH UDWHG DV EHLQJ RI YHU\ JRRG RU J}
UHVSRQGHQWY DQG RIDYHUDJH TXDOLW\ E\ UDWHG
YHU\ SRRU TXDOLW\ VHFRQG ZRUVW UDWHG W\SH RI RSHQ VS
DQERDO\VLV VKRZV WKDW WKHPDMRULW\RI WKHVHUHVSRQGHQ
QXPEHUV IURP *RGDOPLQJ &UDQOHLIJK DQG +DVOHPHUH 2W
%UDPOH\ 0,0lRUG :LWOH\DQG &KLGGLQJIROG EXW GLG QR\
ZHUH XQKDSS\ ZLWK

&EXUUHQW 3URYLVLRQLQ :DYHUOH\

JLYH VLWHV DFURVV WKH 'LVWULFW ZHUH FODVVLILHG DV |
HLWKHU )DUQKDP *RGDOPLQJRU &UDQOHLIJK +RZHYHU WKH
DQG LQFOXGH

e WKH/LRQDQG/DPE <DUG )DUQKDP
e B6WRFNOXQG 6TXDUH &UDQOHLJIK

e )RXQWDLQ 6TXDUH +LJK 6WUHHW &UDQOHLJIK
e &URZQ &RXUW *RGDOPLQJ

. 7KH :RROPHDG )DUQKDP



&LYLF 6SDFHYV
:DYHUOH\ %RURXJK &RWHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

7TKHUHDUHDOVRD QXPEHURIHYHQ VPDOOHU VLWHV ZLWKLQ W
VXFKDV ZzZDU PHPRULDOVDQG WKHDVVRFLDWHG VHDWLQJ DQ
GXHWR WKHLU VLIH KRZHYHU WKH\ DUH RI LPSRUWDQFH WR
PDLQWHQDQFHLVFDUULHG RXWE\ORFDO SHRSOH VXFKDV Wtk
ZRQ D :DYHUOH\'HVLIQ $ZDUG 7KLV QH[WPDS VKRZV WKH ORF
6SDFHYV






&LYLF 6SDFHYV
:DYHUOH\ %RURXJK &RWHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

6HWWLQJ SURYLVLRQG6WDQGDUGYV

7KH SURYLVLRQ VWDQGDUGY KDYHEHHQ VHW WDNLQJLQW
VLWHDVVHVVPHQWY FRQVXOWDWLRQVDQG OLNHO\IXWXUH "

4AXDQWLW\6WDQGDUGYV

7TKHDXGLW VKRZV WKDW WKHUH LV MXVW RYHU KD RI FL?
$ SURYLVLRQ SHU SRSXODWLRQ LV QRW HVWLPDWHG DV
VHWWOHPHQWY DQG D VWDQGDUG ZRXOG EH PHDQLQJOHVYV
VPDOO VLWHV ZLWKLQ WKH YLOODJHYV

5HVSRQGHQWY WR WKHJHQHUDO VXUYH\DUHEURDGO\ VD)
RI FLYLF VSDFH LQ WKH 'LVWULFW ZLWK FRQVLGHULQJ LW
&RXQFLO WKRXJKW WKDW WKHUH ZDV WRR OLWWOH RI WKLV W\S
ZHUH VSOLW EHWZHHQ WKRVH ZKR WKRXJKW WKDW WKH\ KDG
KDG QRQH DW DOO XQGHU WKH GHILQLWLRQ

$FFRUGLQJ WR WKH 33* FRPSDQLRQJXLGH FLYLF VSDFI
RQDQRSSRUWXQLVWLFDQG XUEDQ GHVLJQ OHG EDVLV 1R TX
VHW DV WKHUH DSSHDUV WR EH QR VLJQLILFDQW GHPDQG IRU
DUHRWKHU W\SHV RIRSHQ VSDFH SURYLVLRQ ZKLFK DUH FRQ)\
WLVFRQVLGHUHG WREHPRUHLPSRUWDQW WRHQVXUH WKDV
DQG XVDEOHDQG RIDQ LPSURYLQJ  TXDOLW\



&LYLF 6SDFHYV

‘:DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

SLFWXUH BURSRVHG 2SHQ 6SDFH (DVW 6WUHHW )DUQKDP

$GGLWLRQDO RSHQ VSDFH LV WR EH SURYLGHG DV SDUW
J)DUQKDP 7KHWRWDODUHDIRURSHQ SXEOLFVSDFHZLWKLQ Wk
DQG ZKLFK LV DSSUR[LPDWHO\ RI WKHVLWHVHWDVLGH IRU
RI' WKLV DUHD LV GHVLIQDWHG DV D QHZ WRZQ VTXDUH

4XDOLWN\G6WDQGDUGYV

7KH UHVXOWY RI WKH JHQHUDO VXUYH\ LQGLFDWH WKD\
WKRXJKW WKDW FLYLF VSDFHV ZHUH YHU\ JRRG RU JRRG ZK
DYHUDJH $OPRVW WKRXJKW WKDW WKH\ZHUH RI SRRU RU Y
UHVSROQGHQWV PHQWLRQHG WKDW WKHURDG OD\RXWLQ)DUQ
VSDFH 1RRQHVSHFLILHG ZKDW WKH\WKRXJKW ZDV SRRUDERX
EXWSRWHQWLDOO\WKLVFRXOGUHODWHWRTXDOLW\RIVXUIL
OLIKWLQJIJDQG KDUG DQG VRIWODQGVFDSLQJDQG JHQHUDO I

7KH SURYLVLRQ RI DGHTXDWH OLIJKWLQJ &&79 DQG VXL!
IDFWRUV WKDWPDNHUHVSRQGHQWV IHHO VDIHU DW WKH FLYL

4XDOLW\ 6 WD QIGODLWG/SDFHY PXVW EH FOHDQ ZHOO PDLQWDL
WKDWDUHFRQVLGHUHGDQG IHHO VDIHWR WKRVH ZLVKLQJ\
DQG SUDFWLFDO WKH SURYLVLRQ RI WRLOHWYV DQG SDUNLQ.



&LYLF 6SDFHYV

'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

$FFHVVLELOLW\6WDQGDUGV

/IRJLFDOO\ WKH ODUJHU RI WKH FLYLF VSDFHV DUH IRXQ!
ZKHUH IRU PRVW RI WKH WLPH VXFK VSDFH LV SDUW RI DQ
RFFDVLRQDOO\ XVHG IRUHYHQWY VXFK DV PDUNHWV LWK W
UHVWDXUDQWV LQ VRPHRIWKHFHQWUHY RXWVLGH VHDWLQ.
XWLOLVLQJ SDUWV RI WKH ODUJHU FLYLF VSDFHYV

33* UHFRPPHQGV WKDW LW LV EHVW WR GHILQH FDWFKP
WUDYHOOHG E\ XS WR Rl XVHUV KRZHYHU DV QR TXDQV
WKHUHLV QR QHHG WR VHW D VSHFLILF DFFHVVLELOLW\ VWDQC

$SSO\LQJ WKHG6WDQGDUGYV

,QWHUPVRIDSSO\LQJWKHVWDQGDUGY WKHNH\LVVXH L
HILVWLQJ VLWHYV 7KH\DUH LPSRUWDQW WR WKH PDLQ FHQW
FRXOG EHLPSURYHG WKLV ZRXOG QRW RQO\DIIHFW WKH VLW

,Q WHUPV RI DFFHVVLELOLW\ DOO WKH VLWHY DXGLWHG
DQG DUH XVHG E\D ODUJH QXPEHU RI SHRSOH WKHUH LV D QH
WKLV LV WKH FDVHDQG LQ SDUWLFXODU WKDW WKH\ DUH VXL
LVVXHV DV WKLV ZDV RQHDUHD RI FRQFHUQ KLJKOLJKWHG E\

SROLF\2SWLRQV

,WLVQRWFRQVLGHUHG WKDW WKHUHLVDQ\VXUSOXVLQ
WKHUHIRUH WKH\ VKRXOG EH WUHDWHG LQ WKH VDPH ZD\ DV
SDUWLFXODUO\GXHWR WKHLULPSRUWDQFHIRUWRZQFHQW L
WR FLYLF VSDFH LV SURSRVHG EXW VKRXOG RSSRUWXQLWLH
E\WKH &RXQFLO RQDQ LQGLYLGXDO EDVLV DQG DJDLQVW DQ
1HZ FLYLF VSDFHLVDQLPSRUWDQW DVSHFW RI WKH GHYHORS
SDUW RI WKH GHYHORSPHQW VFKHPH LQ (DVW 6BWUHHW )DUQK



&LYLF 6SDFHYV
:DYHUOH\ %RURXJK &RWHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFUH

H\$FWLRQV
)DUQKDP &RQVHUYDWLRQ $UHD ODQDJHPHQW $FWLRQ 30DQ

Q WKH 30DQQLQJ 6HUYLFHV 6HUYLFH 30DQ FRPPLWW
RI:DYHUOH\YV SXEOLF UHDOP IRFXVLQJRQ WRZQ FHQWUHV
WDNH WKH IRUP RI D SXEOLF UHDOP VWUDWHJ\ ZLWK DVVRFL
FRQVLGHUHG PRUH SHUWLQHQW WR SURGXFH D FRQVHUYDW
)DUQKDP WRZQ FHQWUH WKDW ZRXOG LQ HVVHQFH DFKLHY
WKH OHJLVODWLYH IUDPHZRUN ,Q WKH ORQJ WHUP LW LV I
ZRXOG EH UROOHG RXW IRU +DVOHPHUH *RGDOPLQJ DQG
FRPSOHWLRQ RI &RQVHUYDWLRQ $UHD $SSUDLVDOV

7TKHRXWFRPHRIWKLY SURMHFW LV WR SURGXFH DQG KDYHL
ODQDJHPHQW 30DQ ZLWK FOHDU SULRULWLHV IRU WKH )DUQI
$UHD E\'"HFHPEHU 7TKH GRFXPHQW ZLOO LQFOXGH WKH IF

$XGLW RI H[LVWLQJ SXEOLF UHDOP DQG ORQJWHUP SXEO
FRQVHUYDWLRQDUHD 7KH SXEOLFUHDOPLQFOXGHV VSD
EXLOGLQJV WKDW LV SXEOLFO\DFFHVVLEOHIRUXVHE\HYHI
VWUHHWY VTXDUHV DFFHVVLEOHEXLOGLQJV IRUHFRXU
DQG RSHQ VSDFHV

,GHQWLILFDWLRQRINH\HQYLURQPHQWDO HQKDQFHPHQW
IRUWDSSLQJLQWR GHYHORSHU FRQWULEXWLRQV WR IXQ

,QIRUPDWLRQ IURP WKHODQDJHPHQW 30DQ ZLOO XSGDWH D¢
LQ UHODWLRQ WR FLYLF VSDFHV LQ WKH &RQVHUYDWLRQ $U|



6SHFLDO QWHUHVW

‘-DYHUOH\ %RURXJK &RXQFLO _ :DYHUOH\2SHQG6SDFH
6WXG\



6SHFLDO QWHUHVW 6SRUWYV

‘:DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

&XUUHQW 3URYLVLRQLQ :DYHUOH\

7TKURXJK WKH ZRUN RQ WKH DVVHVVPHQW D QXPEHU RI
DVVRFLDWHG IDFLOLWLHY KDYHEHHQLGHQWLILHGDFURVV W
SDUWLFLSDWLRQ E\ SHRSOH ZLWK GLVDELOLWLHYV

7TKHUHDUHWKUHHDQJOLQJVRFLHWLHYV )DUQKDP *RGDC
XVHD QXPEHURIODUJHILVKLQJODNHVLQDQGDURXQG:DYHU
RZQHG 6RPH RI WKH ODNHV DQG SRQGV DUH QDWXUDO DQG R
WDNHVY SODFHRQ WKHS5LYHU :H\LQ FHUWDLQ ORFDWLRQV DQ
\HDU

6DLOLQJDOVR WDNHV SODFHRQ )UHQVKDP *UHDW 3RQG

7KHUH DUH DOVR KRUVHV UHJLVWHUHG ZLWK '()5$ LQ
QXPEHU RI WKHVH DUH LQ :DYHUOH\ ZKHUH WKHUH LV D «
SXUVXLWV LQFOXGLQJD SULYDWH SROR FOXEDW (ZKXUVW :
UHJLVWHUHG KRUVH RZQHUVKLSV LQ WK, K &JRDDDW WR @V K H KRCX
RI KRUVHV LV HVWLPDWH WR EH VLJQLILFDQWO\ KLJKHU LQ 6X

1R SURYLVLRQ VWDQGDUGY KDYHEHHQ VHW EXW WKHUH
VSRUWLQJIDFLOLWLHVY RURSSRUWXQLWLHV UHPDLQDYDLOD
RI WKHVH PRUH VSHFLDOLVW VSRUWYVY DUH VHHLQJ UDSLG JUR
DQRG WKH ZLGHU YDULHW\ RI VSRUWLQJ RUUHFUHDWLRQDO R
WKDW WKHUH ZLOO EH VRPHWKLQJWR VXLW HYHU\RQH WKHU]
DFWLYLWLHYV

6HWWLQJ SURYLVLRQG6WDQGDUGYV

1R SURYLVLRQ VWDQGDUGY KDYHEHHQ VHW IRU WKHVH \

SROLF\2SWLRQV

7TKHUH DUH OLPLWHG SROLF\RSWLRQV EXW LWLV FRQVL
WKHVH VSRUWY VKRXOG EHWDNHQ ZKHUH WKH\GR QRW FRQIC
DFWLYLWLHY VKRXOG EH HQFRXUDJHG DQG SURSRVDOV WUH
PDQQHU $OWKRXJIJK QRW QHFHVVDULO\ DOZD\V UHOHYDQW \
WKURXJKRXW WKLV DVVHVVPHQW PD\EH XVHG DV DEHQFKPDU
SURSRVDOVIRUQHZRUWKHUHGHYHORSPHQW RIIDFLOLWLH\
GLVDELOLWLHV ZKHUH SRVVLEOH

7KH :DYHUOH\ %RURXJK /RFDO 30DQ FRQWDLQV VDYHG
KRUVHULGLQJ NHHSLQJ 3ROLFLHVS5'" DQGS5' UHODWLQJWR
WKH NHHSLQJ RI KRUVHV RQ D FRPPHUFLDO DQG QRQ FRPPHLU
QXPEHURIFRPPHUFLDOULGLQJHVWDEOLVKPHQWV DQGOLYH

[L -XQH $IJULFXOWXUDODQG +tRUWLFXOWXUDO 6XUYH\ (QJODQG



6SHFLDO QWHUHVW 6

'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

WR SUHVVXUH RI XVH RQ WKH EULGOHZD\ QHWZRUN SDUWLTF
EULGOHZD\V FDQ EHFRPH RYHU XVHG DQG HURGHG %ULGOH:
EHFRPHPXGG\DQG XQSOHDVDQW WR XVH

+RUVH ULGLQJ ZLOO FRQWLQXH WR EH D SRSXODU SDVWL
HQVXUH WKDWQHZHTXHVWULDQGHYHORSPHQWLY ORFDWHG L
QHWZRUNDQG RSHQ VSDFH LV FDSDEOH RIDEVRUELQJ WKH Q:
BURSRVDOV ZKLFK LQFOXGH WKH SURYLVLRQRI SHUPLVVLYH



&RQFOXVLRQV 1H[W

‘-DYHUOH\ %RURXJK &RXQFLO _ :DYHUOH\2SHQG6SDFH
6WXG\



&RQFOXVLRQV 1H[W 6
'DYHUOH\ % RURXJK &RYXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFL

7KHRYHUDOO SLFWXUH LQ :DYHUOH\LV FRQVLGHUHG WR
RI QDWXUDO RSHQ VSDFHVY SDUWLFXODUO\LQ WKH UXUDO D
GHILFLHQF\LVLQHTXLSSHG FKLOGUHQV SOD\DUHDV SDUWL
WKH UXUDO DUHDV WKHVH GHILFLHQFLHYVY DUH WR VRPH H[WF
DUHDV RI QDWXUDO DQG VHPL QDWXUDO DQG DPHQLW\ JUHH
FKDUDFWHULVWLF RIWKH %RURXJK

7KH UHVXOWV RI WKH 33* DXGLW VKRZ WKDW DOO IDFL
LPSRUWDQW :KHQ WKHVLJQLILFDQW FRQVWUDLQWYV LQ ERWK
DUH WDNHQ LQWR DFFRXQW WKHUH PD\ RQO\ EH OLPLWHG F
IDFLOLWLHY DQG WKHUHIRUH WKH SURWHFWLRQ RI DOO WKH
XVHV RWKHU WKDQ RSHQ VSDFH VSRUWV RUUHFUHDWLRQ IDF

7KH VWXG\ LV QRW \HW FRPSOHWH LQ UHVSHFW RI RXWG
DXGLWHG DV IDUDV SRVVLEOH EXW TXDOLW\ KDV \HW WR EHCLC
30D\LQJ3LWFK6WUDWHI\DUHLQFOXGHG DQG LWLV KRSH
FDUULHG RXW GXULQJ WR HQDEOH WKLV SDUW RI WKH VW]
IXUWKHU LQIRUPDWLRQ LV QHHGHG LQ UHVSHFW RI DOORWPH
IRUIXWXUH SURYLVLRQ FDQ EH SURGXFHG

,QWHUPVRIDQRYHUDOO VWUDWHJ\D QXPEHURIDGGLWL
7KHVH DUH QRW QHFHVVDULO\ PXWXDOO\ H[FOXVLYH DQG D F
EHDSSURSULDWHLQVRPHFDVHYV 7KHVHLQFOXGHPDNLQJEHV
DQG VHHNLQJ LQWHQVLILFDWLRQ DQG PXOWL XVH RI VLWHYV 2
7KLV DSSURDFK FRXOG EH VXSSOHPHQWHG E\WKH DOORFDWL
DQG UHFUHDWLRQ IDFLOLWLHY ZKHUH QHZ RU H[SDQGHG IDF|
UHTXLUH IXQGLQJ ZKLFK FRXOG EH REWDLQHG IURP D QXPEHL
LQIUDVWUXFWXUH FRQWULEXWLRQV &,/ ZKHQLQWURGXFHG

$ QXPEHU RI GHWDLOHG LVVXH KDYHEHHQ LGHQWLILHG V
VRPH H\$FWLRQV LGHQWLILHG 7KHVH ZLOO EH WDNHQ IRUZI
2SHQ 6SDFH 6WUDWHJ\ 7TKH\LQFOXGH

GHILFLHQFLHV DQG WKH TXDOLW\RI IDFLOLWLHV IRU FKLO
DUHDV

'DWHG LQIRUPDWLRQ RQ WKH  TXDOLW\DQG SURYLVLRQ RI
'"HPDQG IRUDOORWPHQW VSDFHV LQ FHUWDLQ SDUWYV RI W

7KH 6WXG\ KDV VHYHUDO SXUSRVHV WV ILQGLQJV IRUP
XSRQ ZKLFK SROLFLHVY KDYH EHHQ IRUPXODWHG IRU WKH :I
JUDPHZRUN &RUH 6WUDWHJ\ 7KH SROLF\RSWLRQVDUHDSSOLF
DQG UHFUHDWLRQDO DFWLYLWLHYV ZLWK WKH ORFDO VWDQG
'"HYHORSPHQWODQDJHPHQW '3'

7TKLVGRFXPHQWDOVRIRUPVWKHEDVLV RIWKH&RXQFLO
ZKLFKWDNHV WKH .H\$FWLRQV D VWHS IXUWKHU WRZDUGYV SR
RI $FWLRQ 30DQV XQGHU HDFK W\SH RI FDWHJRU\ 7KHVH SOI



&RQFOXVLRQV 1H[WG6WHSV

‘:DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

PRVW SDUW WR WKHRSHQ VSDFHVY WKDW :DYHUOH\ % RURXJK R
PRUH EURDG LQ VFRSH VHHNLQJ WR VXSSRUW RWKHU DJHQF
REMHFWLYHVY DQG DFWLRQV IRU IXUWKHU FRQVLGHUDWLRAQ
VFDOHV WRZDUGVY DFKLHYHPHQW RYHU WKH QH[W ILYH\HDUV



$SSHQGL[ ([LVWLQJG®6

‘:DYHUOH\ %RURXJK &RXQFLO _ :DYHUOH\2SHQG6SDFH
6WXG\



$SSHQGL[ ([LVWLQJGB6WUDWHJILHV
'DYHUOH\ % RURXJK &RXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

1$7,21%/
30DQQLQJ3ROLF\*XLGDQFH  33* 2SHQ 6SDFH 6SRUW DQG

33* UHFRJQLVHV WKDW RSHQ VSDFHV VSRUW DQG UHFUH
TXDOLW\RIOLIH :HOO GHVLJQHG DQG LPSOHPHQWHG SODQQ
DQG UHFUHDWLRQ DUH WKHUHIRUHIXQGDPHQWDO WR GHOLY'}
ZKLFK LQFOXGH

6XSSRUWLQJDQ XUEDQ UHQDLVVDQFH
6XSSRUWLQJD UXUDO UHQHZDO

BURPRWLRQ RIVRFLDO LQFOXVLRQ DQG FRPPXQLW\ FRKHYV
+HDOWK DQG ZHOO EHLQJ

SURPRWLQJ PRUH VXVWDLQDEOH GHYHORSPHQW

33* UHTXLUHV WKDW ORFDO DVVHVVPHQWYVY DQG DQ DXGL'
LQIRUPDQ\GHFLVLRQ UHJDUGLQJRSHQVSDFH VSRUWDQG Ul
LQFRUSRUDWH H[LVWLQJ XVH DFFHVVLELOLW\ TXDOLW\ DQG
IRFDO $XWKRULWLHY WR LGHQWLI\ VSHFLILF QHHGV DQG TXI
VXUSOXVHV LQ SURYLVLRQ

7KH 6RXWK (DVW 30DQ

7KH FXUUHQW SODQQLQJSROLF\FRQWH[W IRUWKH SUHSD!
QDWLRQDO SODQQLQJSROLF\LVVXHG E\WKH*RYHUQPHQW D
(DVW 30DQ &XUUHQWO\WKH VRXQGQHVV RIDSODQ OLN}
SDUW RQ ZKHWKHU LW FRQIRUPV ZLWK QDWLRQDO SROLF\DQ
WKH UHOHYDQW UHJLRQDO SODQ

,QWHUPVRIUHJLRQDO SROLF\ WKHB6RXWK (DVW 30DQ ZDV S
FRPSULVHV SDUW RIWKHIRUPDO GHYHORSPHQW SODQ IRU WK]|
ZLWKLQ ZKLFK ORFDO DXWKRULWLHY OLNH:DYHUOH\ DUH H[!
o) WKH QHZO\ HOHFWHG &RDOLWLRQ *RYHUQPHQW DQQR
UHJLRQDO SODQVDQG WKHLUWDUJHWYV DQG WR SDVV WKH UHV ¢
WDUJHWY WR ORFDO DXWKRULWLHYV

7TKH/RFDOLVP $FW

7KH /RFDOLVP $FW LQFOXGHYV SURYLVLRQV IRU WKH D
LQFOXGLQJ WKH 6RXWK (DVW 30DQ EXW LW LV VWLOO QRW I
GLVDSSHDU +RZHYHU LW LVDQWLFLSDWHG WKDW WKH UHO|
ZLOO KDYH EHHQ HQDFWHG E\ WKH WLPH WKH :DYHUOH\ &RU
SXEOLFDWLRQDQG 6XEPLVVLRQ VWDJHYV



$SSHQGL[ ([LVWLQJG6BW

'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

'UDIW 1DWLRQDO 30DQQLQJ 3ROLF\)UDPHZRUN

7KH GUDIW GRFXPHQW DLPVWR VWUHDPOLQH QDWLRQDO S
VHW RI SULRULWLHV WR FRQVLGHU ZKHQ SODQQLQJIRUDQG G
LPSRUWDQW SULQFLSOHV ZLOO KHOS FRPPXQLWLHVY HQMR\ D
WKH IXWXUH

7KH GUDIW )UDPHZRUN VHWY QDWLRQDO SULRULWLHV DQG
WR GRVR ,WZLOO KHOS HQVXUH WKDW SODQQLQJGHFLVLRQ
VXFKDVWKHQHHG WR VDIHIXDUG WKH QDWXUDO HQYLURQP
WR VXSSRUW VXVWDLQDEOHORFDOJURZWK ZKLOHDOORZLQJ
WR SURGXFH WKHLU RZQ SODQV UHIOHFWLQJ WKH GLVWLQF
SDUWV RI WKH FRXQWU\

7KH)UDPHZRUN VHWV RXW D QHZ ULJKW IRU ORFDO FRPPXC
RI SDUWLFXODU LPSRUWDQFH WR WKHP 7KH\ ZLOO EH DEOH
ORFDO JUHHQ VSDFH ODQG WKDW LV LPSRUWDQW WR ORFDO C
EHDXW\ LWV KLVWRULF UHVRQDQFHV LWV UHFUHDWLRQDO °
ZLOGOLIH 7KHVH VLWHYV ZLOO EH SODQQHG VR WKH\ FRPSC
LQYHVWPHQW LQ KRPHVY MREVDQG RWKHU HVVHQWLDO VHUY

$ KHDOWK\DQG GLYHUVH QDWXUDO HQYLURQPHQW LV FUXF
JUDPHZRUN XQGHUOLQHV WKDW WKH SODQQLQJ VI\VWHP VKR
ZKHUH SRVVLEOH WR HQKDQFH ELRGLYHUVLW\ + PDNLQJ VX
SRFNHWV RIZLOGOLIH EXWULFKDQGFRQQHFWHG JUHHQ VSDI
30DQQLQJ SHUPLVVLRQ VKRXOG EH UHIXVHG IRU GHYHORS!
GHWHULRUDWLRQ RILUUHSODFHDEOH KDELWDWV LQFOXGLQ

30DQQLQJ3ROLF\6WDWHPHQW 336 +RXVLQJ

336 VWDWHY WKDW KRXVLQJ GHYHORSPHQWY VKRXOG EH
ZKLFK RIIHU D JRRG UDQJH RI FRPPXQLW)\ IDFLOLWLHV DQG Z
VHUYLFHV DQG LQIUDVWUXFWXUH 7KH 33* DVVHVVPHQW FD
,Q DGGLWLRQ 336 FRQWDLQV D JRDO RI SURYLGLQJIRU WKH |
ELRGLYHUVLW\LQ WKHUHVLGHQWLDO HQYLURQPHQW WKLV F
RSHQ VSDFH ZLWKLQ WKH %RURXJK

BUEDQ :KLWH 3DSHU 2XU 7RZQV DQG &LWLHV 7KH )XWXUH

7KH ZKLWH SDSHU LQGLFDWHY WKDW ZHOO PDQDJHG SXE
DWWUDFWLYHQHVV RIXUEDQDUHDVDQGKHOS SURPRWHD KH
IRUZLOGOLIHDQG WKHHQYLURQPHQW DFW DV DQ LPSRUWD
SUHVVXUHRQ WKH FRXQWU\VLGH 7KH\DUH WKHUHIRUH YLWD
HQYLURQPHQWY DQG WKH TXDOLW\ RI OLYHYV
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‘:DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

(YHU\RQH VKRXOG KDYHDFFHVV WR ZHOO PDLQWDLQHG D
RWKHU RSHQ VSDFHVY FORVH WR ZKHUH WKH\ OLYH DQG ZRUN
ZLOO EH SURYLGHG ZLWKLQ WKHWRZQ RU FLW\ EXW IRU VRPH
IULQJHDQG LQ WKH FRXQWU\VLGH

7KHSDSHURXWOLQHV WKDW RYHU WKH ODVW IHZ GHFDGH\
XUEDQ DUHDV KDV EHHQ ORVW WR HQFURDFKLQJ GHYHORSPH
KDV EHHQ QHJOHFWHG DQG SRRUO\PDLQWDLQHG ,W HPSKDYV
WKDQ VLPSO\ KDOWLQJ WKH GHFOLQH DQG RXWOLQHV DFWLR

/IHDG DQG GHYHORS D VKDUHG YLVLRQ IRU WKH IXWXUH RI
VSDFHV

,PSURYHLQIRUPDWLRQRQ WKHTXDOLW\DQG TXDQWLW\RI
ZD\LQ ZKLFK WKH\DUH XVHG DQG PDLQWDLQHG

,PSURYH WKH ZD\ ZH SODQ DQG GHVLJQ QHZ SDUNV SOD\ D!
DQG WKH ZD\ZH PDQDJH DQG PDLQWDLQ H[LVWLQJ RQHYV

OXFKRIWKLVLVDFKLHYHG WKURXJK XQGHUWDNLQJD p33
7KH 8VH RI 3XEOLF 3DUNV LQ (QJODQG

7KLY UHSRUWYV WKH ILQGLQJV RI D QDWLRQDO VXUYH\ FRI
7TKH &RXQWU\VLGH $JHQF\DQG (QJOLVK +HULWDJH WR KHOS |
(QJODQG XVH SXEOLF SDUNV 7KH VXUYH\DLPHG WR ILQG RXW

KDWDFWLYLWLHY SHRSOH WDNH SDUW LQ ZKHQ YLVLWLQJ
5HDVRQV ZK\ WKH\ FKRRVH SDUWLFXODU SDUNV
/IHYHOV RI VDWLVIDFWLRQ ZLWK DPHQLWLHYV RQ RIIHU

'K\ QRQ XVHUV GR QRW XVH SDUNV

7KH PDLQ ILQGLQJV IURP WKLV VWXG\LQFOXGH

-XVW XQGHU WZR WKLUGV RI DGXOWV LQ (QJODQG KDG YL
SUHYLRXV PRQWKYV

7TKHUHLVD GLVWLQFWELDVLQWKHXVHRISDUNV E\VRFLDO
RIDGXOWV IURP WKHKLJKVRFLDOJURXSYLVLWLQJD SDUN
IURP WKH ORZHU VRFLDO JURXS 3HRSOH IURP EODFN DQG
DOVR KDYHUHODWLYHO\ORZ SDUWLFLSDWLRQ UDWHYV DV (
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'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

2YHU LQ DGXOWY ZKR KDG XVHG D SDUN LQ WKH SUHYLRX
RQFHD PRQWK GXULQJ WKH VSULQJ VXPPHU PRQWKYV ZLWEK
SDUNRQFHD ZHHN

7TKH PRVW SRSXODU W\SH RI SDUN YLVLWHG ZDV DQ XUEDQ

$FFRPSDQ\LQJD FKLOGWRD SOD\DUHD ZzDV WKH VHFRQG P
XQGHUWDNHQLQ SDUNV E\DGXOWYV EHKLQG JRLQJIRUD Z

$GXOWYV ZKR WRRN FKLOGUHQ WR SOD\ DUHDV XVHG WKHL
PRVW OLNHO\WR ZDON

$ WKLUG RIDGXOWV KDG WDNHQ SDUWLQDQLQIRUPDO VSRU
RI WKHVH RIDOODGXOWYV WDNLQJSDUW LQDQLQIRUPI

2Q0\ RIDGXOWYV FODLPHG WR XVHD SDUN WR WDNH SDUW
DFWLYLW\

2YHU WZR WKLUGV RIDGXOWYV VDLG WKDW WKH SDUN W
WKHRQHFORVHVW WR ZKHUH WKH\ OLYHG

7TKHPDLQ UHDVRQV IRU SHRSOH FKRRVLQJ D SDUN ZKLFK Z
WKH SDUN ZzDV PRUH DWWUDFWLYH ZHOO PDLQWDLQF
UHTXLUHG KDG DJRRG SOD\ DUHD WKH VHWWLQJ

:DONLQJ ZDV WKH PRVW FRPPRQ PHWKRGV E\ ZKLFK DGXOW
WKH\ YLVLWHG PRVW RIWHQ IROORZHG E\FDU YDQ

7KH PDMRULW\ RI MRXUQH\V ZHUH RULJLQDWHG ZLWKLQ IL
PRVW RI WKHUHEHLQJ ZLWKLQ RQH PLOH

*UHHQ 6SDFHV %HWWHU 3ODFHVY 7KH)LQDO 5HSRUW RI WKH
7TDVNIRUFH ‘715

7TKHUHSRUWHPSKDVLVHVY WKHEHQHILWY XUEDQ SDUNYV DQ
QHLIKERXUKRRGVY DQG FLWLHY DQG WKDW WKH\ PDNH DQ LF
ORQJ WHUP VRFLDO HFRQRPLFDQGHQYLURQPHQWDO SURJU

'"HVSLWH WKHLU SRSXODULW\ WKH UHSRUW LQGLFDWHV W
TXDOLW\RI XUEDQ SDUNVDQG JUHHQ VSDFHVY 7KH UHSRUW F
DILTHFWLQJ XUEDQ SDUNVDQG JUHHQ VSDFHV DQG KRZ WKH\ PI

W VXJIHVWYV WKDW D PRUHFR RUGLQDWHG DSSURDFK LV
WR JXLGH ORFDO VWUDWHJILHY DQG WKDW SODQQHUV QHHG \
RI XUEDQ SDUNVDQG JUHHQ VSDFHV DQG WKH QHHGV RI ORFD
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'DYHUOH\ % RURXJK &RXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

*UHHQ 6SDFH 6WUDWHJLHV $*RRG 3UDFWLFH *XLGH 0D\ {

7KLV JXLGDQFH GUDZV RQ WKH SULQFLSOHV RI 33* DQG
FRQWULEXWH WR QDWLRQDO REMHFWLYHV IRUEHWWHU SXEO
JUHHQ VSDFH LVVXHV FXW DFURVV PRVW ORFDO DXWKRULW\
VSDFHVWUDWHIJ\ZLOO KHOSDFKLHYHFRUSRUDWHREMHFWLYH
UHFUHDWLRQ OHLVXUHDQG VRFLDO UHIJHQHUDWLRQ

7KHGRFXPHQW LQGLFDWHY WKDW VRPHRIWKHEHQHILWV R
LQFOXGH

5HLQIRUFLQJ ORFDO LGHQWLW\ DQG HQKDQFLQJ WKH SK\"
VKDSLQJH[LVWLQJDQG IXWXUH GHYHORSPHQW

ODLQWDLQLQJ WKH YLVXDO DPHQLW\ DQG LQFUHDVLQJ WK
FUHDWH D VHQVH RIFLYLF SULGH

SURYLGLQJ D ZLGH YDULHW\ RI FXOWXUDO VRFLDO DQG
VHDVRQDO DFWLYLWLHV VXFKDV IDLUV IHVWLYDOV DQG F

,PSURYLQJSK\VLFDODQG VRFLDOLQFOXVLRQLQFOXGLQJD
GLVDEOHG DQG ROGHU SHRSOH

21 ITHULQJ DOWHUQDWLYHURXWVIRUFLUFXODWLRQ LQFOX
DQG VDIHU URXWHV WR VFKRRO

SURWHFWLQJDQG HQKDQFLQJOHYHOV RIELRGLYHUVLW\D

/ILYLQJ6SDFHV £+ &OHDQHU 6DIHU *UHHQHU 2'30

7TKLVGRFXPHQWLQGLFDWHYVY WKDW WKH T TXDOLW\RISXEOLF
ZHOLYHDQG ZRUN 36DIH ZHOO PDLQWDLQHG DQG DWWUDFV
UROHLQ FUHDWLQJ SULGHLQ WKH SODFHV ZKHUH ZH OLYH ZK
FRPPXQLW\FRKHVLRQDQG VXFFHVVIXO FRPPXQLWLHV’

7KLY GRFXPHQW VHWYV RXW WKH *RYHUQPHQWIfV DSSURD
JUHHQHU SXEOLF VSDFHYV

6SRUW (QJODQG

6SRUW (QJODQGTVQDWLRQDO SROLF\IRUVSRUW LV IRFXYV
*DPH 30DQ DQG WKH UHODWHG 1DWLRQDO )UDPHZRUN IRU
LOQOWHUSUHWDWLRQ RI KRZ *DPH 30DQ LV WR EHWUDQVODWH!
RWKHU PHDQV 7KHRWKHU SULQFLSOH GRFXPHQW LV 33*
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*DPH 30DQ 6SRUW (QJODQG

7KLV SDSHUVHWDQ DJHQGD WRLQFUHDVHDQG ZLGHQ WK
DQG DFWLYH UHFUHDWLRQ DQ DJHQGD IRUVXFFHVV RQ WKH
DQ DJHQGD IRUUHIRUP LQ RUGHU WR FUHDWH GHOLYHU\ VWU

*DPH30DQ HVWDEOLVKHG WZR EURDG WDUJHWYV UHODWL

,QFUHDVLQJ VLIJQLILFDQWO\ OHYHOV RI VSRUW DQG SK\V
DFKLHYLQJ RIWKHSRSXODWLRQDV UHDVRQDEO\DFWLY
PLQXWHV RIPRGHUDWH H[HUFLVH ILYH WLPHV D ZHHN + E

2XUWDUJHWLVIRU %QULWLVKDQG (QIOLVKWHDPVDQGLQGI
WKH WRS SDUWLFXODUO\LQ PRUH SRSXODU VSRUWYV

7TKHUHSRUW LQGLFDWHYV WKDW SURYLGLQJIRU VSRUW D
VHHQ DV D SULRULW\DW D ORFDOOHYHO ,WLVQRWDVWDW X\
DQG OHLVXUHH[SHQGLWXUHLV RIWHQ WKHILUVW WR VXIIHU L
SURSRUWLRQRIEXGJHWLVVSHQWRQPDQDIJHPHQWDQG PDLC
WKH VWUDWHILF GHYHORSPHQW RIVSRUWDQG UHFUHDWLRQ
OHYHOV RI LQYHVWPHQW LQ VSRUW DQG UHFUHDWLRQ 7KH
EHIJILQQLQJ WR LPSURYH WKHUH QHHGHG WR EH D 3IXQGDPH
DXWKRULWLHV" ,WVWDWHG WKDW WKHUH QHHGHG WR EH FOlI
IRFXVHG RQWKHQHHGV RIORFDO FRPPXQLWLHYVY EHWWHU VWU
RI WKH RSWLRQV IRUGHOLYHU\ DQG SUDFWLFDO VWHSV WR |
MRLQHG XS DSSURDFK WR GHOLYHU\

7TKH)UDPHZRUNIRUG6SRUWLQ (QJODQG 6SRUW (QJODQG

7KLV SXEOLFDWLRQ VWDWHG WKDW LPSURYHPHQWYV
IUDPHZRUNV WR HQVXUH WKDW SURYLVLRQ IRU VSRUW LV LQ
VKRXOG UHFRJQLVH WKHLPSRUWDQFHRIVSRUWLQ KHOSLQJ
DQG LQ SDUWLFXODU WR HQVXUH WKDW PRQH\ LV VHFXUHG IL
LQYHVWPHQWV LQ VSRUW

7KH UHSRUW UHFRJQLVHV WKDW SDUNV DQG RSHQ VSD
UHFUHDWLRQDO UHVRXUFHIRU SHRSOH WR XVH QRW MXVW IR
IRULQIRUPDO DFWLYLWLHYVY VXFK DV ZDONLQJ F\FOLQJDQG
VSDFHVY DUH NH\ PXOWL IXQFWLRQDO FRPPXQLW\ DUHDV ZKL
RSSRUWXQLW\IRU SHRSOH WR EHFRPH PRUH DFWLYH

&XUUHQWO\ SDUWLFLSDWLRQ UDWHV LQ VSRUW GLVSOD\L
LQFOXGLQJWKRVHUHODWLQJWR JHQGHU HWKQLFLW\DQG G|
EDUULHUV WR SDUWLFLSDWLRQLQ VSRUW YDU\ /DFNRIWUDQ
DUHDV ZKLOVW PRQH\LV PRUHFRPPRQO\D EDUULHU LQ XUEL
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30DQQLQJ3ROLF\6WDWHPHQW $6SRUWLQJ)XWXUH IRU WKH
6SRUW (QJODQG

7KLY GRFXPHQW VHWYV RXW 6SRUW (QJODQGYTV SROLF\ IR
DFNQRZOHGJHV WKDW SOD\LQJILHOGV DUHRQH RI WKH PRVW
(QJODQG <HW DV RSHQ ODQG SDUWLFXODUO\LQ XUEDQ DUH
WKH\RITHUD WHPSWLQJRSSRUWXQLW\IRURWKHUIRUPV RI GH"®
VXFK GHYHORSPHQWLQDOO EXWH[FHSWLRQDO FDVHV ZKHW
HGXFDWLRQDO XVH 7KURXJK LWV SROLF\ 6SRUW (QJODQGDLP
UHGXFWLRQLQWKHVXSSO\RIFRQYHQLHQWO\ORFDWHG TXDC
DQG OLNHO\IXWXUH GHPDQG

(QJOLVK 1DWXUH

(QIOLVK1IDWXUHVWDWHV WKDW JUHHQVSDFHV ZLWKLQ WI
UHJXODU FRQWDFW ZLWK ZLOGOLIH 7KH\EHOLHYH WKDW

(YHU\GD\ FRQWDFW ZLWK QDWXUH LV LPSRUWDQW IRU ZHO
(YHU\RQH VKRXOG EHDEOH WR HQMR\ WKLV FRQWDFW LQ \
DQ\VSHFLDO HIITRUW RUMRXUQH\WR GR VR

1DWXUDO JUHHQVSDFHLQ WRZQVDQG FLWLHV FDQ SOD\ D
VDIHIXDUG RXU QDWLRQDO WUHDVXUH RI ZLOGOLIH DQG Jt
$FFHVVLEOH QDWXUDO JUHHQVSDFHVJLYHHYHU\RQHDQH
QDWXUHDQG WR KHOS SURWHFW LW LQ SUDFWLFDO ZD\V

, @ 6SDFH IRU 1DWXUHIJIOLVK 1DWXUH SURYLGH D VHW RI E
HQVXULQJDFFHVV WR SODFHV RI ZLOGOLIHLQWHUHVW WKHV

JLHOGV LQ 7TUXVW 30DQQLQJIJDQG 'HVLIQIRU 2XWGRRU 6SRUYV

&RQWDLQV EHQFKPDUN VWDQGDUGV IRU RXWGRRU VSRUYV
6L $FUH 6WDQGDUG

7KH :RRGODQG 7UXVW :RRGODQG $FFHVV 6WDQGDUG

7KH :RRGODQG $FFHVV 6WDQGDUG ZDV GHYHORSHG EDVHC
RI SXEOLF XVHDQG RSLQLRQ RI ZRRGODQG

7KH :RRGODQG 7UXVW :RRGODQG $FFHVV 6WDQGDUG UHTX|

7KDW QR SHUVRQ VKRXOG OLYH PRUH WKDQ P IURPDW OF

ZRRGODQG RI QR OHVV WKDQ KD LQ VL]H

7KDW WKHUH VKRXOG DOVREHDW OHDVW RQHDUHD RI DFFHI
KDZLWKLQ NP NP URXQGWULS RISHRSOH V KRPHV
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&LYLF 7UXVW *UHHQ )ODJ $ZDUG

7KH *UHHQ )ODJ $ZzDUG LV WKH QDWLRQDO VWDQGDUG IRL
(QJODQGDQG :DOHYV 7KHDZDUG VFKHPHEHJDQLQ DVDPH
UHZDUGLQJ WKH EHVW JUHHQ VSDFHV LQ WKH FRXQWU\

7TKHIROORZLQJDUH NH\ FULWHULD DJDLQVW ZKLFK HYHU\

$ ZHOFRPLQJ SODFH

+HDOWK\ VDIHDQG VHFXUH
&OHDQ DQG ZHOO PDLQWDLQHG
6XVWDLQDELOLW\
&RQVHUYDWLRQ DQG KHULWDJH
&RPPXQLW\LQYROYHPHQW
ODUNHWLQJ

ODQDJHPHQW

SXEOLF 6HUYLFH $JUHHPHQW 7DUJHW ILYHDELOLW\ ‘&1
7TKHWDUJHW LV

8/ HDG WKH GHOLYHU\ RI FOHDQHU VDIHU JUHHQHU SXEOLF"
TXDOLW\RIWKHEXLOWHQYLURQPHQWLQ GHSULYHGDUHDVDQ
LPSURYHPHQW E\ ’

SHUIRUPDQFH RQ WKLV 36$ WDUJHW ZLOO EHPHDVXUHG D
IURP WKHVXUYH\V GDWD VRXUFHVDQGLQGLFDWRUVDQGOHY
WKDW LV UHOHYDQW WR WKLV VWXG\ LV

,QFUHDVH WR WKH SURSRUWLRQ RI ORFDO DXWKRULW\ G
WKHSURSRUWLRQRIORFDODXWKRULW\GLVWULFWV LQ UH
15) ZLWKDWOHDVWRQHSDUNRUJUHHQVSDFHWKDW PHH

&RXQW\
6 XUUH\'HVLJQ *XLGH 6 XUUH\/RFDO *RYHUQPHQW $VVRFL

7KH SXUSRVH RI WKLV GHVLJQ JXLGH LV WR SURPRWH K
GHYHORSPHQWLQ 6 XUUH\

TKHIXLGHLQGLFDWHY WKDW VSDFH LQ WKH SXEOLF UHDC

‘HOO FRQQHFWHG DQG DFFHVVLEOH

'HOO GHILQHG DQG HQFORVHG IRUPLQJ VWUHHWY DQG SOD
2YHUORRNHG VDIHDQG ZHOO XVHG

&KDUDFWHULVHG E\ KLIJK TXDOLW\ PDWHULDOV DQG GHWDI
(DVI\WRQDYLJDWHDQG LQWHUHVWLQJ
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/ILQNHG WR D QHWZRUN RIRSHQ VSDFH
:HOO ODQGVFDSHG

M2SHQ VSDFH VKRXOG EHDQ LOQWHJUDO SDUW RI WKH EXL

*HQHUDOO\EH IURQWHG RQWR DQG QRW EDFNHG RQWR E\E
WKDW YXOQHUDEOH JURXSVY GR QRW IHHO LQVHFXUH XQOF
LQIRUPDOLW\DQG VHFOXVLRQLQNHHSLQJZLWK D SDUWLF
SURPRWHELRGLYHUVLW\

%H SDUW RI WKH FLUFXODWLRQ QHWZRUN IRU ERWK WKH G|
+DYHD FOHDU IXQFWLRQ VHUYLQJ WKH QHHGV RI WKH FRPF
%H UREXVWDQG DGDSWDEOHDQG VXLWHG WR D QXPEHU RI
%HDFFHVVLEOH WR SHRSOH ZLWK PRELOLW\ LPSDLUPHQW!

6 XUUH\6WUDWHILF SDUWQHUVKLS 30DQ

7KLV SODQ VHWV RXW WKH 3DUWQHUVKLS VORQJHU WHUF
ZRUN WRJHWKHU WR PDNH 6 XUUH\ D EHWWHU SODFH WR OLYH
WHQ SULRULWLHYV &KLOGUHQ DQG <RXQJ 3HRSOH 6DIHU DQ
DQG :HOO EHLQJ (FRQRPLF'HYHORSPHQW +RXVLQJ ,QlUDVYV

W QRWHVY WKDW 6 XUUH\ VODQGVFDSH KDELWDWYV DQG K
IRUG6XUUH\ ZKLFK VXSSRUW ELRGLYHUVLW\ DWWUDFW WRXU
RXWGRRU UHFUHDWLRQ WKDW HQFRXUDJHYVY KHDOWK\ OLIHVW

IRFDO
‘:DYHUOH\ % RURXJK &RUSRUDWH 30DQ

$GRSWHG RQ JHEUXRBUSRBMXMKMBY /HLVXUH DQG /LYHV DV
RI'LWV &RUH SULRULWLHYVY 7KH &RXQFLO ZLOO FRQWLQXH WR
SDUWLQVSRUW UHFUHDWLRQDQG RWKHUOHLVXUHDFWLYLYV
DOO

‘:DYHUOH\ % RURXJK /RFDO 30DQ

7KH :DYHUOH\ % RURXJK /RFDO 30DQ DGRSWHG LQ $SULO
SROLFLHVUHODWLQJWRRSHQ VSDFH VSRUWDQG UHFUHDWL
EHUHYLHZHG DV D UHVXOW RI WKLV VWXG\DQG WKURXJK WKH

7TKHFXUUHQW SURYLVLRQ VWDQGDUGV DUHDV IROORZV

7KH ORVV RI VSRUWV JURXQGV DQG SOD\LQJILHOGV ZDV W]
DOWHUQDWLYHSURYLVLRQFRXOGEHPDGH $SSOLFDQWYV |
DQH[FHVV RI SURYLVLRQ LQ WKHORFDOLW\HYHQDIWHU W
JRQHDKHDG 7KHVWDQGDUG RI KD $FUHV SHU SRSXC
E\WKH 13)$ LV XVHG
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'DYHUOH\ % RURXJK &RYXHQFQ B\ 2SHQ 6SDFH 6SRUW DQG 5HFL

:DYHUOH\ V&XOWXUDO 6WUDWHJ\

7KH DY H U WoWDDW H J\ VHWYV RXW WKH YLVLRQ DQG G
WKHGHYHORSPHQWRIFXOWXUDO VHUYLFHYVY IDFLOLWLHV DQ(
DQG 7TKURXJK LWV 6SRUWY '"HYHORSPHQW VHUYLFH
SURPRWHVDZLGHUDQJHRIFRPPXQLW\VSRUWVHYHQWYV WL
6SRUWYV 3SIDUWQHUVKLS ZLWK ORFDO VSRUWYVY FOXEV DFWLYHC

'DYHUOH\RZQV DQG PDQDJHV DSSUR[LPDWHO\ KHFWDU
RQ QHDUO\ VLWHYV ERURXJK ZLGH :DYHUOH\ LV DOVR UHV:
LPSURYHPHQW RI FKLOGUHQTV SOD\JURXQGV DFURVYV WKHE
PDQDJHG E\ WKH 3DUNV /DQGVFDSH VHUYLFH

7KH &XOWXUDO 6 WUDWHJ\ KLIKOLJKWHG WKHIROORZLQJ
YROXQWDU\DQG SULYDWH VHFWRUYV

6SRUWV FOXEIDFLOLWLHV ERWKLQGRRUDQG RXWGRRULQ W
SULYDWHO\ RZQHG VLWHV ,Q ERWK VHFWRUV WKH UHVSRQV
LPSURYHPHQW SDUWO\EHFDXVHRIFRQVWDQW XVHRYHU WKH
HISDQVLRQ SODQV ORQH\ RU WKH ODFN RI LW ZDV D UHFXU
ORRNLQJIRU IXQGLQJ SDUWQHUV WR VXSSOHPHQW WKHLU RZ
RIPHPEHUIHHVDQG VXEVFULSWLRQVDQGVPDOOJUDQWYV DQ
IXQG UDLVLQJ HIITRUWY ZHUH EHLQJ PDGH WKLV ZDV VWLOO
UHVSRQVHV UHYHDOHG WKDW D QXPEHU RI FOXEV DUH DOUHD
VXFKDV :DYHUOH\ % RURXJK &RXQFLO LQ WU\LQJWR DFKLHYH

7KH VWUDWHJ\ DOVR ORRNHG DW WKH QHHGV RI WKH \RX\
KDYH EHHQ VXEMHFW WR D QXPEHU RI VSHFLILF ORFDO VWX
'DYHUOH\ % RURXJK &RXQFLOYTV %Y HVW 9DOXH 5HYLHZ IRU 6HU\
&ERXQW\ &RXQFLO <RXWK 6HUYLFH 5HYLHZ DQG WKH +HDOWK
KLIJIKOLJKWHG WKHQHHGIRUIL[HGIDFLOLWLHY VXFKDV VSRU
ORUHVDIHSODFHVWRPHHWDQG SURYLVLRQIRU\RXQJSHRSOL

,QWKHRXWGRRUHQYLURQPHQW ZKHUHODQGRZQHUVKLS
FRXQW\DQG QDWLRQDO RUJDQLVDWLRQV YROXQWHHU JURX
ZLWK WKHVH SDUWQHUV LQ KHOSLQJ WR PDQDJH DQG SUHVH!
7KH\UHFRJQLVHG WKH QHHG WR DFKLHYH JUHDWHU DZDUHQH
ZLWK VSHFLDO QHHGY +HDOWKFKHFNV VKRZ WKH KLJKHU SUL
ORFDO HQYLURQPHQW DQG ZLOGOLIH

$ QXPEHU RI SURMHFWY KDYH EHHQ LGHQWLILHG DQG SU
30DQ ZKLFK LQYROYH LPSURYHPHQWYVY WR IDFLOLWLHYV DFU
SDUWQHUVKLSVY EHWZHHQ :DYHUOH\DQG ORFDO FOXEVDQGR



$SSHQGL[ ([LVWLQJGB6WUDWHJILHV
'DYHUOH\ % RURXJK &RXHQFQB\ 2SHQ 6SDFH 6SRUWDQG 5HFUH

%ODFNZDWHU 9DOOH\ 6WUDWHJ\

TKHoODFENADW@MAUDWXWY IRUZDUG WKH YLVLRQ IRU WKH 9
WKH %ODFNZDWHU 9DOOH\ &RXQWU\VLGH 3IDUWQHUVKLS RI
DQG 3DULVK &RXQFLOV WKDW ERUGHU WKHS5LYHU %ODFNZDW

WKHHQKDQFHPHQW RI WKH ODQGVFDSH WR FUHDWH D FRQ
FRXQWU\WLGHDQG PDLQWDLQ WKHLPSRUWDQW RSHQ JDS
WR UHDOLVH WKH IXOO SRWHQWLDO RI WKH %ODFNZDWHU ¢
UHVRXUFH ZLWK DQ HPSKDVLV RQ SURYLGLQJIUHHO\DFFF
DOWHUQDWLYH UHFUHDWLRQDO YHQXH WR WKH KHDWKOD(
6SHFLDO 3URWHFWLRQ $UHD DQG

WR LPSURYH WKH 9DOOH\IRU ZLOGOLIH E\HQKDQFLQJ H[LV
DUHDV RIHFRORJLFDO YDOXH E\WKH FUHDWLRQ RI QHZ KD
EHWZHHQ KDELWDWYV

7KH DUHD IURP 5RZKLOO &RSVH WR %DGVKRW /HD LV WKH
DIlTHFWHG E\ SURSRVDOV LQ WKHWKHVWXG\ DQG PDQDJHPHQ
WHUP SURMHFWV LGHQWLILHG

6 XUUH\ +LOOV $*/95HYLHZ

7KHLVVXHRIWKHVWDWXV RIODQGVFDSHGHVLJQDWLRQV :
ZLWK 336 ,W VWDWHV WKDW D ODQGVFDSH FKDUDFWHU DVV
SROLF\ DSSURDFK VKRXOG SURYLGH VXIILFLHQW SURWHFWL
GHVLJQDWLRQV DUH EDVHG RQ IRUPDO DQG UREXVW DVVHYV
ODQGVFDSH FRQFHUQHG

$IJDLQVW WKLV EDFNJURXQG D UHSRUW ZDV FRPPLVVLRC
2IlLFHUV $VVRFLDWLRQ WR XQGHUWDNH D UHYLHZ RI WKH 6X1
DQ XUJHQW UHYLHZ RI WKH $21% VKRXOG WDNH SODFH DQG \
WKDW KDV RFFXUUHG

6 XUUH\+LOOV ODQDJHPHQW 30DQ

7TKHGRFXPHQW VHWYV RXW WKH YLVLRQ SROLFLHV DQG SO
RIWKHG6XUUH\+LOOV $21% ,WZDV SUHSDUHG E\WKH 6XUUH\ -
E\WKH ORFDO DXWKRULW\ SDUWQHUV DV D GXW\ XQGHU WKH ¢

7TKH SODQ LQIRUPVY WKH SROLFLHV DQG SURJUDPPHV RI OF
JXLGDQFH WR RDOO WKH RUIJDQLVDWLRQV DQG LQGLYLGXDO
HQKDQFLQJ WKH 6XUUH\+LOOV $21%
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